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13 AMENDMENT NO. 1
14
15 As directed by Commissioner Gary Pierce’s letter to the Arizona Corporation

16| Commission Docket Control dated June 15, 2010, Salt River Project ("SRP”) submits
17| its comments on Commissioner Pierce’s Proposed Amendment No. 1 (“Pierce
18| Amendment”). SRP opposes the Pierce Amendment and supports the Recommended
19| Opinion and Order for the reasons set forth in its briefs and as set forth below.
20| SRP’s INTEREST IN THESE PROCEEDINGS
21 SRP recognizes that the industry is changing. The smart grid, renewable

| 22| energy objectives, new technologies and fresh ways of looking at old technologies will
23| drive new approaches and new market entrants. From a public policy perspective

i 24| and from a consumer protection perspective, it is essential that our regulatory

25| systems recognize the change and work flexibly to accommodate it.

26 In its previous briefs, SRP harkens back to the history and purpose of the

27| Constitutional provisions creating the Corporation Commission. Though the industry

is changing, the principals of the Constitution remain fundamental: “the purposes of
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regulation are to preserve and promote those services which are indispensable to
large segments of our population”.! Though the drafters of the Constitution may not
have anticipated distributed solar generation, they did understand that the provision
of electricity is a special type of business deserving of special oversight. The
Corporation Commission, no less today than in 1912, is charged with that duty. SRP
and its customers are paying many millions of dollars in direct and indirect subsidies
to encourage the development of distributed solar. In fact, since the program’s
inception, SRP has committed over $65 million in incentives to support the
deployment of rooftop solar installations for its residential and commercial
customers.

SRP is not in a position to review and regulate the private companies who
partner with its customers to request subsidies. It is important for SRP, and it is
important to SRP’s customers, that the system provide appropriate consumer
protection. The point of SRP’s intervention and position in this case is to request that
the Commission understand that new market entrants will be providing electricity
services to customers, and that the Commission exercise appropriate oversight as is
its Constitutional duty.

THE PIERCE AMENDMENT

A central premise of the Pierce Amendment is that the Commission cannot
regulate all distributed solar installations, such as leases or purchases of solar
equipment and therefore, the Commission should regulate nothing.

SRP contends that these circumstances direct the opposite conclusion. The
Commission should exercise its jurisdiction to the extent set forth below. If some
circumstances fall outside the jurisdiction, the gap should be addressed. The answer

is not to abandon oversight entirely.

! petrolane-Arizona Gas Service v. Arizona Corp. Comm’n, 119 Ariz. 257, 259, 580
P.2d 718, 720 (1978).
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The Pierce Amendment misapprehends SRP’s legal arguments. SRP argues
that the Commission does not have the legal ability to pick and chose which
businesses it regulates. SRP points out that the Constitution mandates regulation of
businesses providing essential commodities to Arizonans. Only in very narrow
circumstances, where electric service is incidental to another business, have the
courts found exceptions. Artful arguments aside, there is no question that the sole
purpose and result of an SSA is to furnish electricity to a customer.

The premise of SRP’s arguments is that good regulation is complimentary to
business. It would be surprising, and troubling, if the Commission were to conclude
that its own activities are anti-business, or anti-development. The challenge to the
Commission is to develop a regulatory structure that protects consumers, yet gives
flexibility to businesses.

THIS 1S NOT AN ACADEMIC ISSUE

If the ACC determines that the SSA business model does not warrant
regulation, SRP believes that solar providers will begin to routinely offer SSAs in the
residential and commercial sectors. SolarCity already offers SSAs through its
PurePower program in California. A copy of SolarCity’s website offering the
PurePower program is attached as Exhibit “A”.

While SRP does not currently see many “"SSA” type solar agreements, as are at
issue here, it sees quite a few leases. And what it sees is quite troubling from a
consumer protection perspective. It is likely, or certain, that the same types of
provisions will find their way into "SSA” agreements as they develop.

There are a number of contract provisions that have been presented to SRP
customers, which cry out for review.? We believe the most significant provision could

affect the sale of a customer’s home.

2 Attached as Exhibits “B” through “E” are residential leases from SolarCity,
SunRun, Clean Energy Systems and Embedded Energy System.
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12. Selling Your Home.
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(a) If you sell your home you can:

(i) Transfer this Lease and the Monthly Payments. If the person buying your
Home meets SolarCity's credit requirements, then the person buying
your Home can sign a transfer agreement assuming all of your
rights and obligations under this Lease.

(ii) Prepay this Lease and Transfer only the Use of the System. If the person
buying your home does not meet SolarCity's credit requirements, but still

wants the System, then you can (i) prepay the payments remaining on
the Lease (See section 16(f)(i) and (ii)), (ii) add the cost of the Lease to
the price of your home; and (iii) have the person buying your Home sign
a transfer agreement to assume your rights and non-Monthly Payment
obligations under this Lease. The System stays at your Home, the new
owner of your Home does not make any Monthly Payments and has only
to comply with the non-Monthly Payment portions of this Lease.
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(iii) Prepay this Lease and Remove the System after Six Years. If your
System has been installed for at least six (6) years (72 months) and the
person buying your home does not want the System, you may prepay the
payments remaining on the Lease (See section 16(f)(i) and (ii)). Your
right to have the System removed at no cost to you in such case is
covered by the Limited Warranty.

[
[y

[
w N

14

15 (iv) Move the System to your new Home. If you are moving to a new home in
the same utility district, the System can be moved to your new home only
16 pursuant to the Limited Warranty. You will need to pay all costs
associated with relocating the System, execute and deliver to SolarCity an
17 easement for the replacement premises and provide any third party
consents or releases required by SolarC|ty in connection with the

18 substitute premises.

19| SolarCity, Solar Lease.

20 Leases from other providers such as SunRun have similar provisions. In short,
21| these types of provisions will impede a homeowner’s ability to sell their home. Under
22| these provisions a buyer can only assume a lease if they meet the solar companies’
23| credit requirements. If the buyer fails to meet those requirements, the homeowners
24| must prepay the lease amount. This could be a difficult task since the homeowner
25| likely used an SSA because they didn't have the money to purchase a solar system in
26| the first place. The homeowner is then left with the option of adding the price of the

27| system to the price of the home. In the current real estate market this could be very
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difficult.

Other provisions that raise concerns for consumer include:
Pricing

e Solar company will adjust lease payment to match any utility increase or
decrease.
e Prices are subject to a fixed and automatic escalation.

Limitation of Liability/Loss or Damage

e If the system is damaged, homeowner must continue to make payments
during the repair.

e Solar Company is liable to homeowner only for damage(s) or loss(es)
directly attributable to solar company’s gross negligence or willful
misconduct.

Insurance

¢ Homeowner must carry homeowner’s insurance that covers all damage to
their property, including damage caused by solar company, as long as solar
company was not grossly negligent.

Dispute Resolution Applicable Law

e JAMS Arbitration is required. The costs will be split between the customer
and solar company unless the arbitrator determines it would be
unconscionable.

o« Homeowner will not start a dispute resolution proceeding until 45 days after
providing notice.

e Homeowner will continue to make payments during the dispute resolution
process.

¢ Remedies will be limited to those under the lease or California law.

Lease is governed by Delaware law.

Term and Termination

e Automatic lease renewal for successive one-year terms at the end of the
original lease unless the Homeowner provides notice to terminate at least
30 days prior to expiration.

e Automatic lease renewal for a 10-year period unless the homeowner
provides notice to terminate at least 30 days prior to termination.

e Automatic lease renewal for one-year term each year at the end of the
lease unless the homeowner provides notice to terminate. Payments for
the new term will automatically adjust to solar company’s current practices.

DETERMINING SAVINGS IS NOT AN EASY ANALYSIS

Contrary to popular belief, the kilowatt hours produced by photovoltaic solar

are not all on peak. In fact, 70% of solar generation is off-peak during the summer
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and 94% is off-peak during the winter. Yet, we see providers making price
comparisons based on the price to a customer during the peak.

The analysis of the benefits and trade-offs are complex. Under the SSA
agreements described in this docket, the customer is obligated to purchase all kWh
output, both on and off-peak, all at a fixed price. The analysis requires the customer
to determine the best price plan from its retail provider, and then compare the
customer’s projected actual usage, hour by hour, against the alternatives. It also

requires an analysis of the actual impact of net metering, and in some cases, the

O 0 N OO un A W N

impact of wholesale buy-back prices.
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In SRP’s experience even sophisticated customers have difficulty computing

11| the cost implications of the solar systems. Generally, user analyses far

12| underestimate the non-peak hours, and fail to factor in variable pricing. By failing to
13| conduct a proper analysis (which is quite difficult) customers often overestimate the
14| economic benefit of solar which can result in future billing surprises and frustrated

15| expectations. The exceptions filed by the Residential Utility Consumer Office included
16| an attachment purporting to identify savings that the Scottsdale Unified School

17| District would achieve through the use of SSAs. Unfortunately, it appears that the
18| analysis in that attachment does not account for the peak versus non-peak pricing

19| and, therefore, Scottsdale may not achieve the expected savings.

20 Of course, smaller schools and “non-profits” are at a greater disadvantage.

21} These vulnerable customers will be forced to rely on the claims of the solar

22| providers; claims that, if the Pierce Amendment is adopted, will be reviewed by

23| nobody. Solar City noted in its exceptions that solar SSA agreements for schools fall
24| within the provisions of A.R.S. § 15-213.01 as Solar City is providing a “renewable
25| energy project”. If this is the case, the contracts presented in this docket are facially
26| in violation of Arizona law because the agreements fail to include a guaranteed

27| savings clause as required by A.R.S. § 15-213.01(J). And, if this statute is not
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applicable, the statute at a minimum demonstrates the legislature’s desire to provide
particular protection to schools when dealing in alternative energy products.
COMMISSION OVERSIGHT IS THE RIGHT APPROACH

It has been argued that an SSA is “self regulating” because the customer only
pays for electricity produced and delivered. This argument ignores the possible
confusion, and even deception that takes place in the critical period of contracting. It
ignores the confusion and difficulties for customers to compare prices and terms.
And, it ignores possible future issues where a provider fails to live by the terms of the
agreement.

Light handed oversight would address these and other issues by, for example:

1. Where issues exist the Commission might develop standardized
disclosure requirements.

2. The Commission might develop standardized terms to help customers
better understand the contracts.

3. The Commission, in conjunction with the utilities, might provide an
online “calculator” to help customers compare prices and terms.

4, The Commission would be a central location for complaints, providing its
unique expertise to handle this complex area.

5. The oversight would provide a template for other market entrants and
technologies as they develop.
SRP’s RECOMMENDATION

SRP’s recommendation is simple and easy to implement. It will not deter solar
investment. In fact, an easily understood system with wide applicability will

encourage market entrants and new investment.?

3 SRP points out that this docket is quite limited. It only applies to schools,
governments and non-profits. This leaves the much broader market, businesses
and residential users, in a state of limbo. The adoption of the recommended
opinion and order would clear the way for a comprehensive and quick look at the
entire distributed solar market.
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SRP asks that the Commission engage appropriate oversight to protect
customers yet provide ease and flexibility for entry. In its brief SRP suggested these
simple components of oversight:

1. A single entity would make application to the Commission, on a form
provided by the Commission. As with corporations, the services of an attorney would
not be needed to complete and file the form.

2. The form would generally describe the services to be provided (e.g.
solar generation to be located on the customer premises).

3. The form would state approximate values of the property to be installed
(e.g. the value of the solar installation will range between --- and --- per kilowatt of
output (without giving up competitive information).

4, The form would state a range of prices and services to be offered to
customers and assert that the prices will be reasonably reflective of the value of the
plant devoted to service.

5. Based on the information on the form, the Commission would issue a
solar CC&N. The CC&N would allow the applicant to serve as the general partner for
any entity providing service under a “solar services agreement”.

6. Once granted, the applicant would provide a copy of each contract to
the Commission on a confidential basis. If the Commission does not formally object
to the terms of the contract within thirty days, the contract will be deemed approved
by the Commission without further action.

7. The solar industry would pay reasonable fees to cover the costs of the
Commission’s efforts.

8. The Commission would work to develop standardized disclosures and
contracting terms to assure customer understanding and avoidance of risk.

Others, particularly WRA, have argued that regulation must be cumbersome

and expensive by law. This is simply not the case, as the Commission is free to
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apply varied levels of oversight depending upon the need and business realities. The
eight points listed above would meet the “fair value” and “just and reasonable”
requirements of the Constitution, yet provide for great ease and flexibility. This is all
that is required under the Phelps Dodge ruling®.

But, most importantly it would place the Commission in a position to protect
customers, to the extent that customers need protecting, as the Commission has
done from its inception.

CONCLUSION

The Recommended Opinion and Order got it right, both on law and policy.
There is a reason that the Commission was set up as a special constitutional body to
regulate the provision of essential services. It is because regulation of these
industries requires special expertise and resources.

This is not the job for the Registrar of Contractors. It is not the job of the
Attorney General. It is not the job of Better Business Bureaus. It is the job of the
Commission.

SRP requests that the Commission carry out its Constitutional mandate and
adopt the recommended opinion and order.

DATED this 28" day of June, 2010.

JENNINGS, STROUSS & SALMON, P.L.C.

oy APV
- Kerineth C. Sundlef; Ir.
One East Washington Street, Suite 1900

Phoenix, AZ 85004-2554
Attorneys for Salt River Project
Agricultural Improvement & Power

District

4 Providing an approximation of the investment would meet the Phelps Dodge
interpretation of the Constitution that the Commission “consider” the fair value.
The range of prices and the ability of the Commission to review contracts would
meet the “just and reasonable” standard. See Phelps Dodge Corporation v. Arizona
Electric Power Cooperative, Inc., 207 Ariz. 95, 106, 83 P.3d 573, 584
(Ariz.App.Div.1 2004).
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ORIGINAL and 13 copies filed this 28"
day of June, 2010, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

COPY emailed this 28" day of
June, 2010, to:

All parties of record
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Pu. wdwer service: You pay purely for the power you produce each month. There is $0 upfront cost, bec... Page 1 of 2
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~ SolarCity

Photo Gallery

Home > Residential > Pure Power

Video

News

SolarCity Announces New
Resldential Solar Service in
Oregon, Plans to Expand Local
Operations

SolarCity and U.S. Bank Expand
Fund to Finance Solar Projects

SolarCity and Rabobank
Announce Corridor of Solar-
Powered Electric Vehicle
Charging Stations

SolarCity Introduces Solar
Lease to Customers of Nation's
Largest Municipal Utility

SolarCity Introduces Affordabie
Solar Financing Option for
Small, Medium and Large
Businesses

£ goin ur Community

% share Page

PurePower
PurePower Exampie

For a Typical 3 Bedroom Home

With SolarCity's new PurePower™ service, you pay purely
for the power you produce each month.

PUREPOWER
FAVMENT

L dp

ELECTRIC By .
$0 to Go Solar . Hr';v
' ¥ mECThe gy
Now you can install a home solar system for $0 upfront BT
cost, because you are not buying the solar equipment—

you are just buying the solar power.

ol Al Sotar
For a typical 3-bedroom home with a
current electric bill of $7S per month, we
might recommend a medium sized 3.5 kW
solar system.

Your new solar system will generate
enough electricity to offset what you are
currently paying the utifity company from
$75 down to $45 per month,

Your solar payment would be $0 down
and $30 par month. So you can switch to
solar at no extra cost.

Pay as You Go

With PurePower service, you pay only for the solar
electricity you produce each month. SolarCity comblnes
alt available government incentives into one low solar
electricity rate.

You pay the same rate for your sofar electricity as you
currently pay your utility company today—so you can
switch to clean solar power for no extra costl

Plus, with PurePower you are locking in a Jow cost of
electricity. No matter how much utility rates continue to
increase, your solar electricity rate wili be predictable for
the long run.

Smart Financial Decision

PurePower can be better than purchasing a solar system
for $20,000+ because you can save your money for other
opportunities. When you purchase a solar system, you are
essentially pre-paying 30 years worth of electricity; but
with PurePower service you pay as you go.

PurePower is a Power Purchase Agreement (PPA). A PPA is
a financing plan commonly used in the solar industry by
most businesses when they install a solar system,
Including Intel, Walmart and Whole Foods.

Free Maintenance and Monitoring Service

With PurePower, we install and maintain the equipment

http://www.solarcity.com/residential/pure-power.aspx

10/8/2009




Purc®ower service: You pay purely for the power you produce each month. There is $0 upfront cost, bec... Page 2 of2

1 4

on your home, so you don’t have to worry about ongoing
maintenance costs. SolarCity owns the equipment and is
responsible for repairs, such as inverter replacement.

| PurePower includes SolarGuard® proactive monitoring for
I the full life of the term. SolarGuard allows you and

i SolarCity to continuously monitor your system to ensure

X it is running smoothly and performing as expected.

| In the unlikely event that your system underperforms, we
will alert you and help to diagnose the issue, and dispatch
a repalr crew, free of charge, if necessary. The good news
Is that solar panels typically last up to 30 years or longer,
and have few moving parts. S¢ once systems are
installed, they require little ongoing maintenance.

Flexibility to Upgrade the System Later

PurePower is a very flexible way to go solar. Your solar
advisor will help you determine how much electricity you
want to offset. Then we will size your solar system to
meet your objectives. Your payment will remain level and
consistent throughout each year of the agreement.

When your PurePower term ends, you have several good
options including upgrading to a new system with the
latest solar technology under a new PurePower
agreement. You also have the option (but no obligation)
to purchase the system at the end of the term for fair
market value. Or you can ask SolarCity to remove your
system for free.

If you sell your home before the end of the agreement,
you can transfer the PurePower service to the new owners
if they qualify with excellent credit, or you can prepay the
expected solar electricity costs for the remainder of the
term and add it to your home asking price. A solar system
will help differentiate your home from other properties on
the market—new buyers are looking for green homes that
are energy efficient and will help them save money on
energy costs.

Financing and Service Options

In some states and utility districts, SolarCity's financing
plan is called SolarLease. PurePower is not available in all
areas. To find out which plans are available in your area,
go through our Solar Calculator.

To qualify for financing, you need to have excellent credit
(a FICO score of 700 or greater).

(—m Residentiat § Commercial | Media Center | Careers | SolarLease | PurePower PPA | Solar Calculator
Privacy Policy | Terms Of Use | Copyright € 2009 SolarCity. All Rights Reserved. | i} News Feed

| http://www.solarcity.com/residential/pure-power.aspx 10/8/2009
. po
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SolarLease™

SolarCity® Corporation Homeowner Name and Address: Co-Owner Name (If any):
393 Vintage Park Drive
Foster City, CA 94404

CA: CSLB 888104
AZ: ROC245450

AZ: ROC24377] Installation Location:

1. Solar Panel System Lease; Introduction,

This SolarLease {(this “Lease”) is the agreement between you and SolarCity Corporation (together with its successors and
assigns, “SolarCity” or “we”), covering the lease to you of the solar panel system (the “System”) described below. SolarCity
agrees to lease to you, and you agree to lease from SolarCity, the System on the terms and conditions described in this Lease,
The System will be installed by SolarCity at the address you listed above. This Lease will refer to this address as the
“Property” or your “Home.” This Lease is ten (10) pages long and has three (3) Exhibits. This is a legally binding
agreement, so please read everything carefully including Exhibit 3, which sets forth any rights you may have based on the
state in which you live. This Lease has disclosures required by the Federal Consumer Leasing Act and, where applicable,
state law, as part of this Lease. If you have any questions regarding this Lease, please ask your SolarCity sales
representative. This Lease is effective beginning on the day you sign it. SolarCity has provided you with a Performance
Guaranty and Limited Warranty (the “Limited Warranty”). SolarCity has also provided you with a System Guide entitled
“Solar Operation and Maintenance Guide” (the “Guide™), which contains important operation, maintenance, service and
warranty information. Please read the Limited Warranty and the Guide carefully.

2. Lease Term.

SolarCity agrees to lease you the System for 15 years (180 full calendar months), plus, if the Interconnection Date is not on
the first day of a calendar month, the number of days left in that partial calendar month, including the Installation Date, We
refer to this perfod of time as the “Lease Term.” The Lease Term begins on the Interconnection Date. The Interconnection
Date is the date that the System is fully up and running and generating energy.

3. Description of the Solar Panel System You Are Leasing,

ITEM

4,920 kW DC (STC) photovoltaic system

Photovoltaic Modules

Inverter(s)

Mounting system

Monitoring system

Electric meter number:

The estimated average price per kWh over the term is: $0.118

SolarLease December 1, 2009
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4, Lease Payments; Amounts.

A, Amount Due at Lease Signing
or Delivery:

Amount Due at Lease Signing: None,
First Monthly Payment: $ 985,22

Tax on First Monthly Payment: $ 14.78
Delivery/Instailation Fee: Noane,

Total $§ 1,000.00

B. Monthly Payments (taxes not included):

Your first Monthly Payment of $985.22 is due two weeks prior to installation, covering the first full
calendar month of the Term,

followed by 11 monthly Payments of $37.30 each,
followed by 12 Monthly Payments of $38.60 cach,
followed by 12 Monthly Payments of $39.96 each,
followed by 12 Monthly Payments of $41.35 each,
followed by 12 Monthly Payments of $42.80 cach,
followed by 12 Monthly Payments of $44.30 each,
followed by 12 Monthly Payments of $45.85 each,
followed by 12 Monthly Payments of $47.45 each,
followed by 12 Monthly Payments of $49,12 each,
followed by 12 Monthly Payments of $50.83 each,
followed by 12 Monthly Payments of $52.61 each,
followed by 12 Monthly Payments of $54.45 each,
followed by 12 Monthly Payments of $56.36 each,
followed by 12 Monthly Payments of $58.33 each,
followed by 12 Monthly Payments of $60.38 each.

The total of your Monthly Payments is $9,584.36.

Your first monthly payment is due on the first day of the first full calendar month following
the Interconnection Date. Each Monthly Payment thereafter is due on the first day of the
calendar month.

All payments include an automatic payment discount of $10. Your monthly Lease
payment will increase by $10 if yon do not make automatic monthly Lease payments
from your checking or savings account.

C. Other Charges:

None.

D. Total of Payments:

(The amount you will have paid by the end of this Lease)

$ 9.584.36 (total of Monthly Payments, and any other amounts specified in this Section 4; does
not include any additional installation cost or taxes)

E. Purchase Option At End of
Lease Term:

You do not have an option to
purchase the System at the end of
the Lease Term,

F. Other Important Terms:

See Section 2 above for additional information on the Lease Term and also see below for
additional information on termination, purchase options, renewal options, maintenance
responsibilities, warranties, late and default charges and prohibition on assignment without
SolarCity’s consent,

SolarLease




5. Lease Obligations,

SolarLease

(®

®

©

C)

(e)

You agree to:
(i)  make the payments required by this Lease;
(i)  notify us within 24 hours if you discover that the System is not working correctly;

(iii)  notify us fmmediately upon the discovery of an emergency condition relating to the System, damage to the
System or theft of the System;

(iv)  only have the System repaired pursuant to the Limited Warranty and reasonably cooperate with the person
performing the repairs when repairs are being made;

(v)  keep trees, bushes and hedges trimmed so that the System receives as much sunlight as it did when SolarCity
installed it;

(vi)  not modify your Home in a way that shades the System;

(vii)  permit SolarCity, after we give you reasonable notice, to inspect the System for proper operation as we
reasonably determine necessary;

(viii)  not move the System, or permit anyone ¢lse to move the System, except as permitted by the Limited Warranty;

(ix)  not do anything, permit or allow to exist any condifion or circumstance which would cause the system not to
operate as intended at the Property;

(x)  not use the System to heat a swimming pool;

(xi)  use the System primarily for personal, family or houschold purposes;
(xii)  not remove any markings or identification tags on the System;
(xiii)  keep the panels clean, pursuant to the Limited Wamranty and the Guide;

(xiv)  reasonably cooperate with SolarCity so that it may claim any tax credits, rebates or benefits from the System;
this may include filing applications for rebates from the federal, state or local, government or a local utility and
giving these tax credits, rebates or benefits to SolarCity. You agree that you will not claim, or take any action,
or fail to take any action, including claiming any tax credits respecting the System on any tax return, that may
jeopardize SolarCity’s ability to receive, such tax credits, rebates or other benefits; and

(xv)  be responsible for any conditions at your Home that affect the installation (.. blocking access to the roof) and
to allow SolarCity adequate time and access to complete the installation,

Return Fees; Late Charges; Checks; Automatic Payment. In addition to the other amounts you agree to pay in this
Lease, you agree to pay the following:

()  Returned Check Fee: $25 for any check or withdrawal right that is returned or refused by your bank;

(ii)  Late payments accrue interest at twelve percent (12%) annually or the maximum allowable by applicable law;
and

(i) A $10 monthly fee if you do not make antomatic Monthly Payments through your checking or savings account.

Insurance, SolarCity shall insure the System against all damage or loss uniess that damage or loss is (i) caused by your
gross negligence; or (ii) you intentionally damage the System.

Estimated Taxes: You agree to pay any applicable sales or use taxes on the Monthly Payments due under this Lease., If
this Lease contains a purchase option at the end of the Lease Term, you agree to pay any applicable tax on the purchase
price for the System. You also agree to pay as invoiced any applicable personal property taxes on the System that your
local jurisdiction may levy. The total estimated atount you will pay for taxes over the Lease Term is $180.92,

No Alterations. You agree that you will not make any modifications, attachments, improvements, revisions or additions
to the System or take any other action that could void the Limited Warranty on the System without SolarCity’s prior
written consent, If you make any modifications, attachments, improvements, revisions or additions, they will become
part of the System and shall be SolarCity’s property.
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Home Renovations. If you want to make any repairs or improvements to the Property that could interfere with the
System (such as repairing the roof where the System is located), you may only remove and replace the System pursuant
to the Limited Warranty.

Access to the Solar Panel System; Fasement,

(i) You grant to SolarCity and its agents, employees and contractors the right to reasonably access all of the
Property for the purposes of (a) installing, constructing, operating, owning, repairing, accessing, removing and
replacing the Systern or making any additions to the System or installing complementary technologies on or
about the location of the System; (b) enforcing SolarCity’s rights as to this Lease and the System; (c) installing,
using and maintaining electric lines and inverters and meters, necessary to interconnect the System to your
electric system at the Property and/or to the utility’s electric distribution system; or (d) as reasonably necessary
in connection with the construction, installation, operation, maintenance, removal or repair of the System. This
access right shall continue for up to ninety (90) days after this Lease expires to provide SolarCity with time to
remove the System at the end of the Lease. SolarCity shall provide you with reasonable notice of its need to
access the Property whenever commercially reasonable.

(i)  During the time that SolarCity has access rights you shall ensure that its access rights are preserved and shall
not interfere with or permit any third party to interfere with such rights or access. If SolarCity requests, you
will sign an easement that sets out in writing (i) SolarCity’s right to access the Property; and/or (ii) that the
System is not a fixture. SolarCity may record this easement in the appropriate manner in the public records.
You also grant SolarCity the right to file any UCC-1 financing statement or fixture filing that confirms its
interest in the System.

Indemnity. To the fullest extent permitted by law, you shall indemnify, defend, protect, save and hold harmless
SolarCity, its employees, officers, directors, agents, successors and assigns from any and all third party claims, actions,
costs, expenses (including reasonable attorneys’ fees and expenses), damages, liabilities, penalties, losses, obligations,
injuries, demands and liens of any kind or nature arising out of, connected with, relating to or resulting from your
negligence or willful misconduct; provided, that nothing herein shall require you to indemnify SolarCity for its own
negligence or willful misconduct. The provisions of this paragraph shall survive termination or expiration of this Lease.

Monthly Payments. The Monthly Payments section (Section 4(B)) describes your monthly payment obligations under
this Lease. YOU AGREE THAT THIS IS A NET LEASE AND THE OBLIGATION TO PAY ALL MONTHLY
PAYMENTS AND ALL OTHER AMOUNTS DUE UNDER THIS LEASE SHALL BE ABSOLUTE AND
UNCONDITIONAL UNDER ALL CIRCUMSTANCES AND SHALL NOT BE SUBJECT TO ANY ABATEMENT,
DEFENSE, COUNTERCLAIM, SETOFF, RECOUPMENT OR REDUCTION FOR ANY REASON WHATSOEVER,
IT BEING THE EXPRESS INTENT OF THE PARTIES THAT ALL AMOUNTS PAYABLE BY YOU
HEREUNDER SHALL BE AND CONTINUE TO BE PAYABLE IN ALL EVENTS INCLUDING BY YOUR
HEIRS AND ESTATE AND, EXCEPT AS SET FORTH BELOW, YOU HEREBY WAIVE ALL RIGHTS YOU
MAY HAVE TO REJECT OR CANCEL THIS LEASE, TO REVOKE ACCEPTANCE OF THE SYSTEM, OR TO
GRANT A SECURITY INTEREST IN THE SYSTEM.

Lease Obligations Separate from Limited Warranty. SolarCity’s obligations under this Lease are separate and
independent from its obligations under the Limited Warranty it will provide you. A breach of the provisions of the
Limited Warranty will not be a default by SolarCity under this Lease because they are separate agreements.

Conditions Prior to Installation of the System.

(a)

SolarCity’s obligation to install and lease the System are conditioned on the following items having been completed to
its reasonable satisfaction:

(i) completion of a physical inspection of the Property, including if applicable geotechnical work, and real
estate due diligence to confirm the suitability of the Property for the construction, installation and operation
of the System;

(ii) approval of this Lease by SolarCity’s financing partner(s);

(iii) confirmation of rebate, tax credit and renewable energy credit payment availability in the amount used to
calculate the Monthly Payment amounts set forth in this Lease;
(iv) confirmation that SolarCity will obtain all applicable benefits referred to in Section 9; and

) receipt of all necessary zoning, land use and building permits.
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SolarCity may terminate this Lease without liability if, in its reasonable judgment, any of the above listed conditions will not
be satisfied for reasons beyond its reasonable control.

E! arranty,

The Limited Warranty is separate from this Lease. No rights provided to you by the Limited Warranty may be asserted under
this Lease. No warranty is made in this Lease. Therefore, any warranty claim must be made independently of this Lease and
will not affect your obligations under this Lease.

YOU UNDERSTAND THAT THE SYSTEM IS WARRANTED UNDER THE LIMITED WARRANTY, AND THAT
THERE ARE NO OTHER REPRESENTATIONS OR WARRANTIES, EXPRESS OR IMPLIED, AS TO THE
MERCHANTABILITY, FITNESS FOR ANY PURPOSE, CONDITION, DESIGN, CAPACITY, SUITABILITY OR
PERFORMANCE OF THE SYSTEM OR ITS INSTALLATION, AND YOU LEASE THE SYSTEM “AS IS.”

Trapsfer,

SolarCity may assign, sell or transfer the System and this Lease. Assignment, sale or transfer generally means that SolarCity
would transfer certain of its rights and certain of its obligations under this Lease to another party. Upon such transfer,
SolarCity Corporation shall retain, and the other party will have no obligation for, SolarCity Corporation’s installation
obligations under Section 1 and its obligations under the Limited Warranty or the Guide.

Ownership of the System; Tax Credits and Rebates.

You understand and agree that this is a lease and not a sale agreement. SolarCity owns the System for all purposes, including
any data generated from the system. You agree that the System is SolarCity’s personal property under the Uniform
Commercial Code. You shall at all times keep the System free and clear of all liens, claims, levies and legal processes not
created by SolarCity, and shall at your expense protect and defend SolarCity against the same.

YOU UNDERSTAND AND AGREE THAT ANY AND ALL TAX CREDITS, INCENTIVES, RENEWABLE ENERGY
CREDITS, GREEN TAGS, CARBON OFFSET CREDITS, UTILITY REBATES OR ANY OTHER NON-POWER
ATTRIBUTES OF THE SYSTEM ARE THE PROPERTY OF AND FOR THE BENEFIT OF SOLARCITY, USABLE AT
ITS SOLE DISCRETION. SOLARCITY SHALL HAVE THE EXCLUSIVE RIGHT TO ENJOY AND USE ALL SUCH
BENEFITS, WHETHER SUCH BENEFITS EXIST NOW OR IN THE FUTURE.,

Options to Purchase the Solar Panel System Prior to the End of the Lease Term,
You may not purchase the System prior to the end of the Lease Term.

Option to Renew Your Lease.

You have the option to renew your Lease Term for up to fifteen (15) years in three (3) five (5) year renewal periods. We will
send you renewal forms three (3) months prior to the expiration of the Lease Term, which forms shall set forth the new
Monthly Payments due under the renewal Lease, based on our assessment of the then current fair market value of the System.
If you want to renew and you are in compliance with this Lease, complete the renewal forms and return them to us at least
one (1) month prior to the end of the Lease. In the event that you do not agree to the new Monthly Payments or do not
submit a renewal form, the Lease shall expire by its terms on the termination date.

Selling Your Home,
(a) Ifyou sell your home you can:

(i) Transfer this Lease and the Monthly Payments. If the person buying your Home meets SolarCity’s credit
requirements, then the person buying your Home can sign a transfer agreement assuming all of your rights
and obligations under this Lease.

(ii)  Prepay this Lease and Transfer only the Use of the System. If the person buying your home does not meet
SolarCity’s credit requirements, but still wants the System, then you can (i) prepay the payments remaining on
the Lease (See section 16(f)(i) and (ii)), (it) add the cost of the Lease to the price of your home; and (jii) have
the person buying your Home sign a transfer agreement to assume your rights and non-Monthly Payment
obligations under this Lease. The System stays at your Home, the new owner of your Home does not make any
Monthly Payments and has only to comply with the non-Monthly Payment portions of this Lease.
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(iii)  Prepay this Lease and Remove the System after Six Years. If your System has been installed for at least six (6)
years (72 months) and the person buying your home does not want the System, you may prepay the payments

remaining on the Lease (See section 16(f)(i) and (ii)). Your right to have the System removed at no cost to you
in such case is covered by the Limited Warranty.

(iv)  Move the System to your new Home. If you are moving to a new home in the same utility district, the System
can be moved to your new home only pursuant to the Limited Warranty. You will need to pay all costs
associated with relocating the System, execute and deliver to SolarCity an easement for the replacement
premises and provide any third party consents or releases required by SolarCity in connection with the
substitute premises.

You agree to give SolarCity at least one (1) month’s but not more than three (3) months’ prior written notice if you want
someone to assume your Lease obligations. In comnnection with this assumption, you, your approved buyer and
SolarCity shall execute a written transfer of this Lease. SolarCity may charge you a transfer review fee of two hundred
fifty dollars ($250). Unless we have released you from your obligations in writing, you are still responsible for
performing under this Lease. If your buyer defaults on this Lease and we have not yet signed the transfer agreement,
you will be responsible for its default. We will release you from your obligations under this Lease in writing once we
have a signed transfer agreement with the person buying your Home (provided such person has been approved as a
transferee by SolarCity in writing).

If you sell your home and can't comply with any of the options in subsection (a) above, you will be in default under this
Lease. Section 12(a) includes a home sale by your estate or heirs.

EXCEPT AS SET FORTH IN THIS SECTION, YOU WILL NOT SUBLEASE, ASSIGN, SELL, PLEDGE OR IN
ANY OTHER WAY TRANSFER YOUR INTEREST IN THE SYSTEM OR THIS LEASE WITHOUT OUR PRIOR
WRITTEN CONSENT, WHICH SHALL NOT BE UNREASONABLY WITHHELD.

13. Loss or Damage.
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Unless you are grossly negligent or you intentionally damage the System, SolarCity will bear all of the risk of loss,
damage, theft, destruction or similar occurrence to any or all of the System. Except as expressly provided in this Lease,
no loss, damage, theft or destruction will excuse you from your obligations under this Lease, including Monthly
Payments. .

If there is loss, damage, theft, destruction or a similar occurrence affecting the System, and you are not in default of this
Lease, you shall continue to timely make all Monthly Payments and pay all other amounts due under the Lease and,
cooperate with SolarCity, at SolarCity’s sole cost and expense, to have the System repaired pursuant to the Limited
Warranty.

SolarCity shall have the right, but not the obligation, to repair or remedy any defective or dangerous condition with
respect to the System and bill you for the reasonable cost and expense of such repairs. Some or all of these obligations
may be covered by the Limited Warranty.

14. Limitation of Liability.

(@

®)

Neo_Consequential Damages. SOLARCITY’S LIABILITY TO LESSEE UNDER THIS LEASE SHALL BE
LIMITED TO DIRECT, ACTUAL DAMAGES ONLY. LESSEE AGREES THAT IN NO EVENT SHALL EITHER
PARTY BE LIABLE TO THE OTHER FOR CONSEQUENTIAL, INCIDENTAL, PUNITIVE, EXEMPLARY,
SPECIAL OR INDIRECT DAMAGES.

Actual Damages, Except for claims under section 5(h), neither party’s liability fo the other will exceed an amount
equal fo the maximum amount that could be payable by you under Sectlon 16(f). Damages to your home, belongings
or property during the installation of the System or resulting from the System are covered in the Performance
Guaranity and Limited Warranty Agreement provided by SolarCity.

15. Default,
You will be in default under this Lease if any one of the following occurs:

@
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you fail to make any payment when it is due and such failure continues for a period of ten (10) days;
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(b) you fail to perform any material obligation that you have undertaken in this Lease (which includes doing something you
have agreed not to do, like alter the System) and such failure continues for a period of fifteen (15) days after written
notice;

{c) you or your guarantor have provided any false or misleading financial or other information to obtain this Lease;

(d) you assign, transfer, encumber, sublet or sell this Lease or any part of the System without SolarCity’s prior written
consent;

(e) you or any guarantor makes an assignment for the benefit of creditors, admits in writing its insolvency, files or there is
filed against you or it a voluntary petition in bankruptcy, is adjudicated bankrupt or insolvent or undertakes or
experiences any substantially similar activity.

Remedies in Case of Default,

If this Lease is in default, we may take any one or more of the following actions. I the law requires us to do so, we will give
you notice and wait any period of time required before taking any of these actions, We may:

(a) terminate this Lease and your rights to possess and use the System;

(b). take any reasonable action to correct your default or to prevent our loss; any amount we pay will be added to the
amount you owe us and will be immediately due;

(c) require you, at your expense, to return the System or make it available to us in a reasonable manner;
(d) proceed, by appropriate court action, to enforce performance of this Lease and to recover damages for your breach;
(e) take back the System by legal process or self-help, but we may not breach the peace or violate the law;

(f) recover from you (i) all accrued but unpaid monthly payments, taxes, late charges, penalties, interest and all or any other
sums then accrued or due and owing, plus (ii) the unpaid balance of the aggregate rent, each payment discounted to
present value at 5% per annum, plus (iii) reasonable compensation, on & net after tax basis assuming a fax rate of 35%,
for the loss or recapture of (A) the investment tax credit equal to thirty percent (30%) of the System cost, including
installation; and (B) accelerated depreciation over five (5) years equal to eighty five percent (85%) of the System cost,
including installation, and for the loss of any anticipated benefits pursuant to Section 9 of the Lease (SolarCity shall
furnish Lessee with a detailed calculation of such compensation if a claim is made therefore); or

(g) wuse any other remedy available to us in this Lease or by law.

You agree to repay us for any reascnable amounts we pay to correct or cover your default. You also agree to reimburse us
for any costs and expenses we incur relating to the System’s return resulting from early termination. By choosing any one
or more of these remedies, SolarCity does not give up its right to use another remedy. By deciding not to use any
remedy should this Lease be in default, SolarCity does not give up our right to use that remedy in case of a subsequent
default.

Returning the System at the End or upon Termiunation of This Lease; Early Termination,
(a) Returning the Solar Panel System at the End or Termination of This Lease. If you don’t renew this Lease, then there are

three (3) possibilities with respect to returning or keeping the System at the end or termination of this Lease:

@)  Hatthe end or termination of this Lease Term you have not defaulted on this Lease, and you bave not exercised
your purchase option (if any), then within ninety (90) days:

(A)  SolarCity may at its choosing, remove the System from your home at no cost to you; or

(B)  if SolarCity does not tell you that it wants to remove the System and you want to have the System
removed from your Home at no cost to you, you must make a claim under the Limited Warranty which
governs your rights in this respect.

(i)  If at the end or termination of this Lease you are in default, and SolarCity chooses to remove the System from
your Home then you agree to pay SolarCity the reasonable expense of removing the System from your Home.

(iif)  If at the end or termination of this Lease SolarCity chooses not to remove the System and you do not require
removal within 90 days pursuant to the Limited Warranty, then you will be considered to be the new owner of
the System and it will automatically be conveyed to you AS IS, WHERE IS.
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(b) Early Termination after 6 years. If your System has been installed for less than six (6) years (72 months), you are not
entitled to terminate the Lease. If your System has been installed for at least six (6) years (72 months) and you want to
terminate the Lease, SolarCity will remove the System from your Home upon your payment of (x) an amount equal to
the cost of de-installation and transportation, (y) the cost to repair any damage to the System for which you are
responsible under this Lease, and (z) the amounts remaining on the Lease (See section 16(f)(i} and (ii)). In such case,
any option you may have to purchase the System at the end of the Lease Term will automatically terminate,

(c) Both parties will also have the right to terminate this Lease, without penaity or fee, if SolarCity determines afier a site
audit that it has misestimated the appropriate kilowatt size of the System for your Home by more than ten percent
(10%). Such termination right will expire at the earlier of (i) the date we commence installation of the System and (ii)
one (1) month after we inform you in writing of the revised size estimate.

Applicable Law; Arbitration.

The laws of the state where your Home is located shall govern this Lease without giving effect to conflict of laws principles.
We agree that any dispute, claim or disagreement between us shall be resolved by arbitration. Judgment on an arbitrator’s
award may be entered in any court having jurisdiction. All statutes of limitations that are applicable to any dispute shall
apply to any arbitration between us.

Each  arbiration, including the selecting of the arbitrator, will be administered by JAMS/Endispute, LLC under its
Commercial Arbitration Rules and, in addition, the Due Process Protocol for Mediation and Arbitration of Consumer
Disputes most recently in effect. Arbitration will be governed by the Federal Arbitration Act (Title 9 of the U.S. Code).
Either party can initiate an arbitration proceeding by filing the necessary forms with JAMS. To learn more about arbitration,
you can call any JAMS office or review the materials at www.jamsadr.com. If a JAMS office does not exist in the county
where you are located, another arbitrator will be agreed upon or if no other arbitrator can be agreed upon, then we will use the
JAMS or American Arbitration Association office closest to your Home,

You and we shall each bear our own costs and expenses, including attorneys’ fees, with respect to any arbitration. However,
if under the circumstances relating to the dispute it is determined by the arbitrator that it would be unconscionable or
otherwise inappropriate for you to pay the JAMS filing and all other fees associated with the arbitration, we will pay those
fees for you.

Only disputes involving you and us may be addressed in the arbitration. You agree that you may not pursue any dispute as a
“class action” unless the amount in dispute between us is less than three thousand dollars ($3,000), not including any claim
you might bring for attorneys fees or punitive or exemplary damages. This means that the arbitration may not address
disputes involving other persons which may be similar to the disputes between you and us.

The arbitrator shall have the authority to award any legal or equitable remedy or relief that a court could order or grant. The
arbitrator, however, is not authorized to change or alter the terms of this Lease or to make any award that would extend to any
transaction other than your own. The prevailing party in any arbitration or court action will be entitled to recover as part of
the award its costs and reasonable attorneys® fees and expenses.

BECAUSE WE HAVE AGREED TO ARBITRATE ALL DISPUTES, NEITHER OF US WILL HAVE THE RIGHT TO
LITIGATE THAT DISPUTE IN COURT, CR TO HAVE A JURY TRIAL ON THAT DISPUTE, OR ENGAGE IN
DISCOVERY EXCEPT AS PROVIDED FOR IN THE JAMS RULES. FURTHER, YOU WILL NOT HAVE THE RIGHT
TO PARTICIPATE AS A REPRESENTATIVE OR MEMBER OF ANY CLASS PERTAINING TO ANY DISPUTE
UNLESS THE AMOUNT IN DISPUTE IS LESS THAN THREE THOUSAND DOLLARS ($3,000) NOT INCLUDING
ANY CLAIM YOU MIGHT BRING FOR ATTORNEYS® FEES OR PUNITIVE OR EXEMPLARY DAMAGES. THE
ARBITRATOR’S DECISION WILL BE FINAL AND BINDING, EXCEPT TO THE EXTENT IT IS SUBJECT TO
REVIEW IN ACCORDANCE WITH APPLICABLE LAW GOVERNING ARBITRATION AWARDS. OTHER RIGHTS
THAT YOU OR WE WOULD HAVE IN COURT MAY ALSO NOT BE AVAILABLE IN ARBITRATION.

If any portion of this section of this Lease is determined to be unenforceable, the remaining provisions shall be enforced in
accordance with their terms or shall be interpreted or re-written so as to make them enforceable.

Waiver.

Any delay or failure of a party to enforce any of the provisions of this Lease, including but ot limited to any remedies listed
in this Lease, or to require performance by the other party of any of the provisions of this Lease, shall not be construed to
(i) be a waiver of such provisions or a party’s right to enforce that provision; or (ii) affect the validity of this Lease.
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Noftices.

All notices under this Lease shall be in writing and shall be by personal delivery, facsimile transmission, electronic mail,
overnight courier, or certified, or registered mail, return receipt requested, and deemed received upon personal delivery,
acknowledgment of receipt of electronic transmission, the promised delivery date after deposit with overnight courier, or five
(5) days after deposit in the mail. Notices shall be sent to the person identified in this Lease at the addresses set forth in this
Lease or such other address as either party may specify in writing. Each party shall deem a document faxed to it as an
original document,

Entire Agreement; Changes,

This Lease contains the parties’ entire agreement regarding the lease of the System. There are no other agreements regarding
this Lease, either written or oral. Any change to this Lease must be in writing and signed by both parties. If any portion of
this Lease is determined to be nnenforceable, the remaining provisions shall be enforced in accordance with their terms or
shall be interpreted or re-written so as to make them enforceable. Provisions that should reasonably be considered to survive
termination of this Lease shall survive, including, without limitation, Sections 5(c), 5(d), 5(e), 5(f), 5(g), 5(h), 14, 16, 17 and
18.

NOTICE OF RIGHT TO CANCEL.

YOU MAY CANCEL THIS LEASE AT ANY TIME PRIOR TO MIDNIGHT OF THE THIRD BUSINESS DAY AFTER
THE DATE YOU SIGN THIS LEASE. SEE THE ATTACHED NOTICE OF CANCELLATION FORM ATTACHED AS
EXHIBIT 1 FOR AN EXPLANATION OF THIS RIGHT.

Additional Right to Cancel.

In addition to any right you may have to cancel this Lease under Section 22, you may also cancel this Lease at any time prior
to 5 p.m. of the 30th calendar day after the date you sign this Lease. If that day is a holiday, you wili have until the next day
that is not a holiday to cancel this Lease. The notice of cancellation must be given pursuant to Section 20 to SolarCity at its
address in this Lease, but must be actually received by SolarCity.

I have read this Lease and the Exhibits in their entirety and T acknowledge that I have received a complete copy of this Lease.

Owner’s Name: . Co-Owner’s Name (If any):
Signature: __ ) Signature:

Date: - Date:

Date:
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SunRun Solar Service Customor Agreoment

Product Name

Power Plan

Amount Due Today

|
1 $1,000
|

Initial Payment Due

$1,023

The estimated implied price of olectricity In first year
VSR

$0.13 e

Prepared by: Scott Thompson
Cell phone: 480-440-2951
Email: scott.thompson@americanpv.com

THE SOLAR SYSTEM IS OWNED BY SUNRUN INC. AND/OR ITS AFFILIATES.

SUNRUN INC.
', 717 Market Street, Suite 800, San Francisco, CA 94103
»  415-982-9000

SunRun may have prescreened your credit. You can choose to stop receiving "prescreened” offers of credit from this and other
companies by calling toll-free, 1-888-5-OPTOUT (1-888-567-8688). See PRESCREEN & OPT-OUT NOTICE in Section 20(e} of the
SunRun Residential Powsr Plan Sofar Customer Agreement for more information ahout prescreened offers.
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SUNRUN RESIDENTIAL SOLAR LEASE AGREEMENT

THIS DOCUMENT DESCRIBES THE TERMS
AND CONDITIONS OF YOUR RECEIPT OF
AND PAYMENT FOR ELECTRIC ENERGY TO
BE SUPPLIED BY A SOLAR
PHOTOVOLTAIC SYSTEM THAT WILL BE
INSTALLED. AT YOUR HOUSE BY American
Solar Electric. AND OWNED AND
MAINTAINED BY SUNRUNINC..

223

1. Rosgidential Agreement

(8) You are .entering into this SunRun
Residential Solar Lease Agreement ("Solar
{ease") with SunRun inc. ("SunRun"). You
represent that you are at least eighteen (18)
years of age, and that you are the owner of the
nrenarty lpcated at §

AZ ("Property ), anu wiat yuu aid

eituer a citizen of the United States or not

exempt from paying Federal U8, income taxes.
You further represent that every person or
entity with an ownership interest in the Property
has agreed to be bound by this Solar Lease.

{b} SunRun is a Delaware Corporation. You
may contact SunRun by mail at 717 Market
Street, Suite 600, San Francisco, CA 94103, by
tolephone at (415) 982-9000, or over the
Internet at http://www.sunrunhome.com.
SunRun will arrange for the deslign, permitting,
construction, installation, testing, and activation
of a solar photovoltalc system (“Solar Facllity")
to be located on the roof of your house and/or
grounds of the Property.

(c) You agree to aflow SunRun to Install and
maintain the Solar Facility on the grounds and/
or roof of the Property at a specific location to
be approved by SunRun. You further agree to
lease the Solar Facility from SunRun and pay
SunRun the initial deposit ("Depasit”), down
payment, if any ("Down Payment”), and
monthly lease payments ("Lease Payments")
set forth in Exhibit A to this Solar Lease.

2. Solar Facility

(8) SunRun will arranges for the design,
permitting, construction, installation and testing
of the Sofar Facility on thg roof andlor grounds,
as applicable, of the Property in material
accordance with & system design that you will
have approved, Theraafter, SunRun will
operate and maintain the Solar Facility so as to
generate electric enargy for use at the Property.
SunRun will  perform these obligations
("SunRun's Obligations”) during the. Initial
Term of this Solar Lease .and, during any
rénewal petiods, for as long as the Solar
Facility remains economically viable.

{b} You acknowledge and agres that the Solar

Facllity will be removable equipment and will not -

be a fixture or otherwise part of the Property. You
acknowledge and agree that this Solar Leass is
an agreement to lease only and that SunRun will
own the Solar Facility and that you will have no
ownership interest in the Solar Facllity. You
acknowledge and agree that the Solar Facility will
not be subject to-any lien, security Interest, claim,
mortgage or deed of trust that may be imposed
on or asgessed against your Interest in the
Property, or any other property bslonging to you.
You will have no right to sell, give away, transfer,
pledge, remove, relocate, alter or tamper with the
Solar Facility at any time. As such, SunRun will
not apply a lien to your Property titie.

k (c) SunRun will be responsible for all costs and

expenses related to performing SunRun's
Obligations. During the initial Term (as defined In
Section 6(b) below), SunRun will establish &
separate fund in an amount that will cover, and
be'used solely in funding, the costs and expenses
associated with the malntenance and repalr
obligations under this and its other customer
agreements. You agree that SunRun has the
authority and discretion to use confractors or
agents to parform or assist SunRun In performing
SunRun'’s Obligations.

(d) SunRun estimates that the Solar Facility will
be capable of generating an average of 7,355
kilowatt-hours (“Initial Year One Production
Estimate”) of electric energy during Its first year
of operation, but due to seversl reasons,
Including natural variation In weather, actual
production will vary. Due fo expected panel
degradation, SunRun estimates that the Solar
Facllity will be capable of gensrating 17,236 times
this amount of kilowatt-hours ("kWh") during the
Initial Term ("Estimated Output”). As set forth in
Section 7, SunRun will issue you a refund if your
system does not perform as expected. SunRun
makes no other representation, warranty or
guarantea of any kind regarding the Solar
Facility's actual or expected output or
performance.

(e) You agree that SunRun, at its own expense,
will Install on the outside of the Property,
maintain, and periodically test a mster that will
measure all electric energy delivered to you from
the Solar Facility. if the meter breaks or is found
to be inaccurate, SunRun will in good faith
estimate the amount of electric energy actually
produced during the meter malfunction and Issue
you a refund, if applicable, as set forth in Section
7. You agree not to tamper with, damage or
modify the meter in any way. You wil be
responsible for any damage or inaccuracies in the
meter that are caused by you or any other person
unrelated to SunRun who may come onto the
Property with your knowledge or permission,
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3. Installation Process & Change Orders

(a). The design for the Solar Facility will be
presented to you prior to installation. You will
have five (6} business days following this
presentation to request a change or cancel this
Solar Lease pursuant to Section 6(s).
Otherwise, you will be deemed to have
approved the Solar Facility design. With your
written, deemed, or verbal approval, Solar
Facility installation may begin at any time.

(b) If you wish to change the design or
instaliation  process, SunRun will use
commercially reasonable efforis to
accommodate your request provided that, if
such change increases the cost of the Solar
Facility or Its installation, or decreases its
expected output, you agree to a commensurats
Increase in the Down Payment andior Lease
Payments set forth in Exhibit A, and if
applicable, change in the Guaranteed Output
set forth in Section 7.

(c) ¥, to properly effect the installation. of the
Solar Facility, an obligation excluded from this
Residential Agreement In Section 19 must be
performed, you agree to contract separately
with SunRun's designed contractor, at your
oxpenss, to perform such obligation.

{d) You agree that the Down Payment set forth
in Exhibit A may increase or decrease based on
change orders arising from conditions that
affect the installation of the Solar Facllity and
ware not observable prior fo the execution of
this Solar Lease. SunRun or its affiliate shall
notify you of a change order created by such a
concealed condition.

(@) You agree that the Down Payment and/or
Lease Payments set forth in Exhibit A may
increase or decrease based on the final rebate
amount assoclated with installing the Solar
Facility ("Final Rebate"). The Final Rebats may
change as a result of Solar Facility orientation,
pitch, shading, changes Ih regulation, rebate
availability, estimate method and/or other
factors affecting rebate eligibifity. If the Final
Rebate decreases, the Down Payment and/or
Lease Payments will increase dollarfor-dollar
to cover the decrease in the rebate amount, if
the Final Rebate increases, SunRun will credit
your first bilf In an amount equal to the increase
In the Final Rebate.
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{f) -if prior to or during installation, as a result-of
either further analysis or changss to the design
of the Solar Facility, the annual energy
production estimate, expressed in  kWh,
provided by the National Renewable Energy
Laboratory. PVWatts Calculator (“Final Year
One Production Estimate"), becomes less than
ninsty-three percent {83%) of the number set
forth In Section 2(d), SunRun wilf notify you in
writing or by slectronic mail-and you will have
five (5) business-days to accept the change or
cancel this Residential Agresment pursuant to
Section 6(e}. If you do not respond to SunRun
within five (5) business days, SunRun may
deert you to have accapted the change.

(g} If the Final Rebate decreases by more than
seven (7%) percent, either parly may cancel
this Solar Lease. If the Final Rebate amount
decreases less than or exactly seven (7%)
percent, SunRun shall notify you of the
Increased Down. Payment and/or Lease
Payments in writing.

{h) SunRun generally monitors Solar Facility
performance  via celiular service. If celiular
service is not available at your Property,
SuriRun may choose sither to cancel this Solar
Lease or increase the Down Payment andior
Lease Payments set forth in Exhibit A if
SunRun chooses to increase the Down
Payment andfor Lease Paymerits in Exhibit A,
then SunRun will notify you In writing or by
elactronic mail and you will have five (5)
business days to accept the increase or cancel
this Solar Lease pursuant to Section 6(e). If you
do not respond to SunRun within five (5)
business days, SupRun may cancel this Solar
Lease or deem you to have accepted the
change.

(1) You may choose to accept changes under
this Section 3 in writing or by elsctronic mail. if
a change pursuant to this Section 3. increases
the Down Payment after you have already paid
it to SunRun, you agree immediately to pay
SunRun the increase in the Down Payment.
SunRun may suspend iristallation until this
paymerit is recelved.

{i} Iif you elect to reduce shading of the Solar
Facllity to provide. for increased generation of
energy heréunder, the shade reduction must be
completed  before the Solar Facility's
installation, and you agree to maintain this
shade reduction for the duration of the Initial
Term,

(k} If for a period of one hundred eighty {180)
days SunRun fails to perform its obligations
required to install and activate the Solar Facility
and. you have fulfilled all of your obligations
under this Solar Lease you may cancel this
Agreemert, in which case SunRun will refund
to you the Down Payment set forth In Exhibit A
provided that your Property was accessible and
in a state fully ready to permit the installation of
the Solar Facility and the Utility did not cause
this delay. Likewise, if you cause the installation
of the Solar Facliity t0 be delayed in excess of
one hundred eighty (180) days, SunRun may
cancel this.Solar Lease.

Ky You agree to cooperate with SunRun and
assist SunRun in obtalning any permits needed,
including the NEM Service application in Section
4(a).

() Whenever required by applicable law,
regulation. or code, SunRun requires its
cantractors to employ licensed personrel,

(m) SunRun, its contractors and agents shall at
the end of each business day keep the Property
reasonably free from waste materals or rubbish
caused by their operations. Prior to Utility
Approval, SunRun and its agents shall remove all
of their tools, construction/ installation equipment,
machinery, waste materials and rubbish from and
around the Property.

{n} Subject to the exclusions set forth in Section
19, SunRun will return your Property to a
condition similar to its original condition, provided
that you notify SunRun In writing or by e-mail .of
any deficiencles in restoration within five (5)
business days of the municipal building inspector
approving the Solar Facility.

4, Grid Connectivity

{a) As of the date of Utility Approval, you must be
taking service from the Standard Net Metering
Service ("NEM Service') from your local utility.
You agree that you will continus to take NEM
Service for as fong as this Solar Lease Is in effect,
You agree to use the NEM Service currently in
effact for this Utility or, in the event that the NEM
Service is no longer in effect, a net metering
program chosen by SunRun. You agres to
execute all documentation associated with NEM
Service and the state rebate program promptly at
the request of SunRun, its affiliates, and/or the
Utility.

{b) All electric energy produced by the Solar
Facility will be made avallable to you for use at
the Property.

{c) If at any time you need more elactric energy
than 1s being produced by the Solar Facility
("Supplemental. Energy”), you will be solely
responsible for purchasing that elactric energy
from another supplier, such as your Utility.
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During the term of this Solar Lease you should
expect 1o purchase Supplemental Energy from
your Utility from time to time. SunRun will not
be in default of this Solar Lease and will not tie
responsible for any Supplemental Energy you
purchase to compliment the electric energy
produced by the Solag Facility.

{d) You agree that title 1o and risk of loss for the
electric energy provided under this Solar Lease
shall pass from SunRun to you at the point
wheie the Solar Facility connscts to the
Property's connection to your Ulility at the time
when. the electric energy reaches that point of
interconnection.

{e) You agree that if, during the term of this
Solar Leass, your Utility substantially changes
the terms of its NEM Service or the Solar
Facility is no longer eligible to participate in &
self generation incentive program ("SGIP), you
may choose to continue to lease the Solar
Facility pursuant to this Solar Lease for the
payment of the Lease Payments established in
this Solar Ledse. You will have thirty (30) days
after the date that SunRun notifies you of a
change to the NEM Service or the SGIP to
choose whether you will continue to lease the
Solar Facility hereunder. If you do not respond
within such thirly (30) .day period, you will be
deemed to have elected to continue to lease
the Solar Facility under this Solar Lease. if you
notify SunRun within the thirty (30) day period
that you choose not to continue to lease the
Solar Facility, then the provisions in Section
18(a)(l) and Section 18(a)(i) will apply.

(f) You agree that the Utility alone will receive
any environmental attribute that may be
aitributable to the Solar Facility and that all
incentives will be sole property of and
transferable by SunRun.

§. Billing and Payment

(a) You agree to pay SunRun the Deposit,
Down Payment and Lease Payments in the
amounts and on. the dates specified in Exhibit
A. SunRun will prepare a wiilten or slectronic
invoice specifying the payment due from you to
SunRun for each billing cycle.
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(b) SunRun will send or e-mail you an Invoice
no later thari ten (10) days after the end of each
billing cycle. You agree to pay the amount
specified in each invoice by the due date
specified in such invaice (which shall be no
earlier than twenly (20) days after the date of
the invoice). If SunRun does not receive your
payment by the due date on the invoice,
SunRun may charge you the lesser of an
administrative late fee of (i) one and a half
(1.5%) percent per month on the portion of your
balance that is more than thirty (30) days past
due, or (i) the maximum amount permmitted
under and subject to applicable law. This late
fee is not an interest charge, finance charge,
time price differential or other such charge or
payment of a similar nature.

{c) The payments specifled in subpart (a) above
do not inchude taxes. If any takes, such as sales
tax, are assessed on these payments or on
your purchase, if any, of the Solar Facility from
SunRun, and such taxes are paid by SunRun
rather than you, you agree to pay or reimburse
SunRun for all such taxes, except to the extent
that you are prohibited from doing so by
applicable laws. In addifion, you agree to
reimburse SunRun for any: personal property
taxes that SunRun may-incur, To the extent that
BunRun seeks reimbursement from you for
such: personal property taxes, you agree that
SunRun may defer charging you for such
personal property tax in order to levelize the
amount of such charges during the Initial Term.,
In no event will SunRun charge you for any
personal property-tax it has not already paid.

{d) You may pay SunRun with a check drawn
on a United States bank account mailed to
SunRun's main office or you may agree to
authorize SunRun to deduct the invoice amount
diractly from your bank account each month.
Please indicate your initial prefererice for one of
these options on Exhibit B,

8. Torm and Termination

{a) You agree that this Solar Lease will become
effective when both you and SunRun have
signad the Solar Lease.

(b) This Solar Lease will continue in effect for
eightaen (18) years from the date that SunRun
receives notice from the Utility that the Solar
Facility is approved for operation (“Utility
Approval"). This period shall be called the
“Initial Term.”

(c) At the end of the Initial Term, this Solar
Lease will be renewed automatically for an
additional one-year term (a "Renewal Term”),
unless elther you or SunRun gives the other
party to this Solar Lease a termination notice at
least thirty (30) days prior

to the expiration of the [ritial Term. At the end of
any Renewal Term, this Solar Lease shall be
renswed automatically for an additional Renewal
Term, unless sither you or SunRun gives the
other parly to this Solar Lease a termination
notice at least thity (30) days prior to the
expiration of the Renewal Term then in sffect.

(d) If, at the end of the term of this Solar Lease,
you do not wish to rensw it, SunRun will remove
the Solar Facility at no cost to you.

(e} If you cancel this Solar Lease pursuant to
Section 3, you will not be refunded your Deposit
set forth on Exhibit A, but will owe SunRun no
further payment.

7. Guaranteed Output and Refunds

(a) Subject to the conditions of this Section 7,
SunRun guarantess that the Solar Facility will
elther generate ninaty-five percent (95%) of the
Estimated Output during the Initial Term of this
Solar Lease (the “Guaranteed Output") or
SunRun will Issue a refund to you as described
below. For the purposes of this Solar Lease,
"Actual Output® shall mean the amount of electric
energy created by the Solar Facility to date pius
any kWh for which you have previously received
arefund.

{b) On the first anniversary of the Initial Term of
this ‘Solar Lease and on every anniversary
thereafter, SunRun will issue you a credit on your
next bill (or if you have prepaid, mall you a check
or credit your bank account electronically) if the
Actual Qutput is less than the Guaranteed Qutput
get forth on Exhibit A for that anniversary date.
This credit will be calculated by subfracting the
Actual Output from the Guaranteed Output for
that anniversary date, and multiplying the result
by $0.13 per kWh for that anniversary date set
forth on Exhibit A.

(c) For the purposes of the prior calculations,
Actual Quiput shall include any KWh of electricity
that would have likely been produced during any
day that a grid failure disabled the Solar Facility
or you caused or requested the system to be
shutdown or generate significantly less electric
enargy. For the avoldance of doubt, Guaranteed
Qutput will be reduced if SunRun notifies you that
tree or other growth is reducing electric energy
production and you do not remedy or cause to be
remedied such reduced energy production.

Page 4

(d) The Estimated Output and the Guaranteed
Output are subject to change bassd on the final
year one production estimate based on the
“Final Year One Production Estimate”. If Tha
Final Year One Production Estimate is less
than The Initial Year One Production Estimate,
the Guaranteed Quiput will be reduced pro rata
with the reduction in the production estimate
(i.e., the Guaranteed Output will be multiplied
by the Final Year One Production Estimate and
divided by the Initial Year One Production
Estimate). Guaranteed Outputs for previous
anniversary dates shall be reduced by the
same percentage of any reduction in the
Guaranteed Output for the Initial Term. if such
a reduction occurs, SunRun will mail or e-mail
to you a revissd Exhibit A reflecting the
changes set forth above.

8. [Intentionally left blank.}
8. Access, Maintenance and Repair

(a) You agree to grant ‘SunRun access to the
roof and the interior of your Property for thie
purpose of designing, installing, operating,
maintaining and testing the Solar Facility and
performing  SunRun's Obligations.  SunRun
agrees to give you reasonable notice when
SunRun needs to-access your Property for any
of the foregoing purposes and will endeavor to
restrict such access ta normal business hours.

(b) When possible you agree to allow SunRun
and construction professionals {an engineer,
architact, or licensed contractor or their
representative) hired by SunRun to enter your
Property to ‘inspect your house and, .if
applicable, roof prior to-the installation of the
Solar Facility to ensure that your Property Is
structurally suitable to ‘support the Solar
Facility.

(c) I parts fail during the term of this Solar
Lease, SunRun will wuse commercially
reasonable efforts to replace them with like
equipment; however, you acknowledge that due
to parts availability and other factors, this may
not be possible. SunRun agrees that any
change in equipment will not reduce the
Guaranteed Qutput set forth In Section 7.

{d) if you plan to move or temporarily
disconnect the Solar Facility fo allow for
maintenance of and/or repair to the Property,
you agres, at your expense,
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elther (1} to hire SunRun to perform this work or
() to ohtain SunRun's approval of your
contractor, who you agree  must carry
commarclal general liabliity policy In an amount
nol less than one million ($1,000,000) doliars
per occurrence and nama SunRun, and ita
slcCessor or assigns, as additional insured.
SunRun will only be responsible for any
damage to the roof of the Property that may
result  from performance of SunRun's
Obligations.

{e) You agree to make raasonable best efforts
to provide 2 safe and secure work enviranmant
at your home during tho course of the Solar
Faclity instaliation and maintenanca.

10, Insurance

{8) SunRun agrees 1o carry insurance that
covers all damage fo SunRun's Solar Fagility.
You will ot be respensible for insuring the
Solar Faclllty. SunRun agreas to provide you
evidence of SunRun's insurance policy for the
Salar Facility upon roquest. If SunRun doos net
maintain insutance that ecovers damage o
SunRun's Solar Facility, it will be respongible
for the consequences of not maintaining such
insuranca,

(5) You agree to carry homeowner's Insuranee
that covers all damage to yout Propery during
the term of this Soler Lease, Including demage
resulting from the Solar Facillty, pravided auch
damage was not esused by the gross
negligence of SunRun. You agree that you are
responsible for sontacting your insurance
carrler and inquiing as to whether the
installation of the Solar Facility will Impact your
oxisting covarage, If additienal insurance is
required to maintaln your exisling coverage,
you will be responsible for eithar (i) procuring
and malmtaining such insurance ar (I} the
congequencas of not procuting and maintalning
such insuranca.

(c) SunRun requires its contractors performing
the Solar Facility Installation to maintain
insurance coverage as follows: workers
compensation, - subject ta  statutory fimits;
Employers liability, with a minimum of one
miflion (51,000,000) dollare each occumence;
commerelal general liability, In an amount not
less than one milton (51,000,000) dollars per
occurrence and {wo million ($2,000,000) dallars
annual aggregate; comimerclal automoblia
llablfity, in an atount not lese than a combined
bodily Injury and property damage limit of ene
million (§1,000,000) doliars per accident:
excess llabliity insurance with a limit of one
million {$1,000,000) dollars per occurrence and
In the annual aggregate In oxcass of the limits
of insurance provided above; and any other
insurance required by applicable laws or
regulations.

UPS STORE 4528

Your initials indicate that you have road, and
undarstand and aecept the fimitations and

obligations set fo in ghis Section 1.
Acceptad by (initlals)

14. Options to Purchase

() You shall hava the optlon to purchase the
Solar Facllity from SunRun at the end of the initlal
Temm of this Sclar Leasa at the price set forth in
Extibit A, To purchase the Solar Faeility pursuant
to this Saetion 11(a), you must deliver a written
notiee of your Intent to purchase to SunRun within
sixty (60) days of the end of the Initial Term of this
Solar Lease and deliver payment to SunRun
within thirty (30) days of racelving an involce from
SunRun for the purchase prica.

(b} You may also purchase the Solar Fagility at a
price sat forth for tha previous anniversary gate in
Exhibit A In accordamce with Section 13(k),
should you sall your Property dutlng the Initial
Term; Saction 17, for 2 number of reasons,
Inefuding SunRur's fallure to perform SunRun's
Obligations; or Sectian 4(g), should your Utility
substantially change the terms of its NEM
Service,

{c} if you purchage the Solar Racility from SuriRun
after making a Prepayment pursuant to Section
12, SunRun will apply a credit against the
purchase price equal to the unasmed portion of
your prepald laase paymants,

(d) At other Umes, please contact SunRun at
(415) 982-9000 to discuss the possibliity of
purchasing tha Solar Faciflty.

(e) If you purchase the Solar Facility, SunRun will
eontinue to monitor the Solar Facllity for as jong
as the meter continues to function, or untll tha
sigiteenth anniversary of this Selsr Lease,
whichever is sooner. However, SunRun will not
provide any maintanance or repair Unless you
enter into A separate agreement with SunRun, at
your expensa, to perform these sarvices, If
possible, SunRun will assign lo you any prosuct
and/or workmanship warranties still in effect for
the Solar Facility.

12. Prepaymants of Lozse Payments

(@) At any time, you may prepay all of the
expectad Lease Paymants you wil owe SunRup
during the remaining portion of the Initial Term (a
"Prepayment") by contacting SunRun,

(b) The Prapayment shall equal the sum of any

future Lease Payments set forth in Exhibit A
remaining ynpald at the time of prepayment,
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discounted at the leeger of (x) the prime rato
(as published by the Wall Street Journal) or (y)
5.0%,

{¢) If you make a Prapryment, SunRun will
increase the $0.13 par kWh refund amoeunt by
tha following ratio:

Prapayment plus the Upfront Payment
The Upfront Payment

(d) Even if you dacide 1o make 2 Prepayment,
the Solar Faeility shall remain at your igcation
aid SunRun wiif malntain it for the remainder of
the inftia! Term.

13. Sale of Property aird Assignmont

(a) If you sell the Propety, you may assign this
Solar Lease to the new owner, provided that
the new owner first agress in writihg to be
bound by all of the terms and conditions set
forth horein, Before the sixth anniversary of the
Utility Approval, you may not nesign your rights
and obligations under ihis Solar Lease without
SunRum's prior written consent, which consent
will not be unreasonebly withheld. Afier the
sixth anniversary of the Utility Approval, you
may asslgn your rights and obilgationa undor
this Solar Lease to sny purchaser of the
Property. Please econtagt SunRun or vislt
hitp:/Mmww.suntunhome.com to  oblain  an
assignmant agraement,

() During the Initial Term, within sixty (60) days
of enterihg into a contrast to sell the Property,
you will have the option to purchase the Solar
Facility, at the price setiforth in Exhibit A, by
dellvering a written nolice and payment lo
SunRun,

(¢} If you sell or otherwlsn transfer your interest
In the Property without slther purchasing the
Solar Facility or agsigning this Salar Leass to
the new owner, or if the aew ownor refuses to
take assignment, then you will be deamed to
hava terminated this Solar Lease,

{d) SunRun may assign this Solar Lease along
with all rights and obligations hereunder to any
third patty without notice for any purpose,
Including, without lirnitation, collaction of unpaid
amountis, or in the avent of an acquisition,
corporate raorganization, merger or sale - of
substantially all of its assets o ancther antity;
provided, however, your rights under this Solar
Lease shall be superior taithe Hghts of any third
party and no third pardy shall be able to
interfera with your rights to the Solar Facility as
long as you are fulfilling your obligations under
this Solar Lease.
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14. Limitations of Liability

(a) SUNRUN WiLL BE ‘LIABLE TO YOU AND
ANY OTHER PERSON FOR DAMAGES OR
LOSSES DIRECTLY ATTRIBUTABLE TO ITS
GROSS  NEGLIGENCE OR  WILLFUL
MISCONDUCT. TOTAL LIABILITY FOR SUCH
DIRECT DAMAGES. OR LOSSES WILL IN NO
EVENT EXCEED ONE MILLION DOLLARS.
THIS WILL BE THE SOLE AND EXCLUSIVE
REMEDY AND ALL OTHER REMEDIES OR
DAMAGES AT LAW OR EQUITY ARE
WAIVED, EVEN IF YOU HAVE GREATER
RIGHTS UNDER ARIZONA'S LAWS, WHICH
YQOU SHOULD CONSULT. SUNRUN IS NOT
RESPONSIBLE FOR ANY
CON-SEQUENTIAL, INCIDENTAL, PUNITIVE,
EXEMPLARY OR [NDIRECT DAMAGES,
LOST PROFITS OR LOSSES RELATING TO
THIS SOLAR LEASE, IN TORT OR
CONTRACT, INCLUDING ANY NEGLIGENCE
OR OTHERWISE.

{b) EXCEPT AS EXPRESSLY PROVIDED
HEREIN, SUNRUN MAKES NO WARRANTY
OR REPRESENTATION, EITHER EXPRESS
OR IMPUIED, REGARDING I8
OBLIGATIONS OR THE SOLAR FACILITY.
THERE IS NO  WARRANTY  OF
MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE, AND ANY AND ALL
IMPLIED WARRANTIES ARE DISCLAIMED.

18, Resolution of Disputes

{a) You agree thal to expedite and control the
costs of disputes, resolution of any dispute
relating to this Solar Lease ("Dispute”), will be
resolved according to the procedure set forth in
this Section 15.

{b) Unless otherwise agreed in writing, SunRun
and you agree to continue to perform each
party's respective obligations under this Solar
Lease during the course of the resolution of the
Dispute.

{c) You agree fo first try to resolve informally
any Dispute. Accordingly, neither SunRun nor
you wilt start a formal proceeding for at least
forty-five: (45) days after notifying the other
party In writing of the Dispute. You agree to
send your notice to the address on the first
page of this Solar Lease, and SunRun will send
its notice to your billing address.

(d) ¥ SunRun and you cannot resolve the
Dispute informally, the Dispute will be resolved
by binding arbitration. The arbitration will be
conducted under the rules of JAMS that are In
effect at the time the arbitration is initiated
(referred to as the "JAMS Rules") and under
the rules set-forth in this Solar Lease. if there is
a conflict between the JAMS Rules and this
Solar Leass, this Solar Lease will govern.
ARBITRATION MEANS THAT YOU WAIVE
YOUR RIGHT TO A JURY TRIAL.

You may, in arbilration, seek all remedies
available to you under this Solar Lease. &s
interpreted under California taw. if you decide to
initiate arbitration, you agree to tell SunRun in
writing the amount that you would pay fo file a
lawsuit In the appropriate court In California.
Unless SunRun agrees to pay your fee for you,
you only need to pay an arbitration initiation fee
equal to such court flling fee, not to exceed one
hundred twanty-five ($125) dollars; SunRun
agrees to pay any additional fee or deposit
required by JAMS to initiate arbitration. SunRun
also agrees to pay the costs of the arbitration
proceeding if its actions or inactions are the
cause of the Dispute and the arbitrator finds in
your favor. Other fees, such as attorney's fees
and expenses of travel to the arbitration will be
paid in accordance with JAMS Rules. The
arbitration will be held near you, unless you and
SunRun agree to another location In writing. In
order to start arbitration, you or SunRun must
take the following actions:

i. Write a demand for arbitration. The demand
must include a description of the Dispute and
the amount of damages you are seeking. A
copy of a demand for arbitration can be found
at www jamsadr.com.

ii. Send three copies of the demand for
arbitration to: JAMS, Two Embarcadero Center,
Suite 1500, San Francisco, CA 94111,

{it, Send one copy of the demand for arbitration
ta the other party.

(e) You agres to service of process by registered
or certifled mall, return receipt requested, at your
billing address.

16. Force Majeure

(a) Neither you nor SunRun will be in default of
this Solar Lease for any delay or failure in the
performance under this Solar Lease (including
any obligation to deliver or accept the electric
anergy output of the Solar Facility) if the delay or
failure Is due to Force Majeurse. Force Majeure
Includes acts of God such as storms, fires, floods,
lightning and earthquakes, sabotage or
destruction by a third party of the Solar Facllities,
war, rict, acts of a public enemy or other civil
disturbance, or a strike, watkout, lockout or other
significant labor dispute. Force Majéure does not
include economic hardship of either you or
SunRun, a power grid-fallure {except if caused
directly by a Force Majeura event), a faillure or
delay in the granting of permits, or insufficiency,
unavalilability, failure, or diminishment of solar
resources, except as a result of an avent that
would otherwise qualify as a Force Majeure.
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{b) Force Majeure cannot be altributable to-fault
or negligence on the part of the party claiming
Force Majeure and must be caused by things
bayond that pary's reasonable control.
Additionally, you or SunRun must have taken
all reasonable technical and commercial
precautions to prevent the event.

{¢) In-order to claim Force Majeure as & reason
for non-performance, you or SunRun must give
notice to the ‘other parly of the Force Majeure
with fourteen {14) days of the ocourrence of the
Force Majeure and estimate how long It will last
and what the poteritial Impact is on the Solar
Lease. The party clgiming Force Majeurs must
(1) make reasonable attempts to continue to
perform under the Solar Lease, (2) quickly take
action to correct the problem caused by the
Force Majeure, and {3) make reasonable efforts
to limit damage to the other party. Finally, the
party claiming Force Majeure fust nolify the
other party when the Force Majeure event ends
and performance will resume as contemplated
in this Solar Lease,

(d) # you or SunRun is prevented from
peiforming under this Solar Lease for a period
of either (i) three hundred sixty-five: (365)
consecutive days or more, or (i) seven hundred
thirty (730) non-consecutive days or more
(whether full or partial days), the other party
may terminate this Solar Lease, without liability
of either party to the other, upon thirty (30} days
written notice at any time during the Force
Majeure.

17. Your Remedies

{a) i {iY SunRun makes a general assignment
for the benefit of creditors, files a petition In
bankruptcy, appoints a trustee or receiver, or
has all or substantlally all of its assets subject
to attachment, axecution or other judicial
selzure, or () SunRun fails to perform an
obligation under the Solar Lease and such
failure continues beyond a period of (60) days
(provided, In each case, this Solar Lease is
otherwise in full force and -effect prior to such
avent), you will have the option to purchase the
Solar Facility by delivering a writien notice and
payment to SunRun of the price set forth in
Exhibit A,

(b) SunRun agrees that, if (A} SunRun (i)
makes a general assignment for the benefit of
creditors, files a petition in bankruptey, appoints
a trustee or recelver, or has all or substantially
all of its assets subject to attachment, execution
or other judicial seizure, or {ii) fails to perform
an obligation under the Solar Lease and such
failure continuas beyond a period of {60)
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days (provided, in-each cass, this Solar Lease
is otherwise in.full force and effect prior to such
event), and (B] you elect to exercise the
purchase option granted pursuant {o Section
17(a}, then you also shall be entitled to
liquidated damages in an amount equal to the
difference between (x) the price at which the
Solar Facifity ‘may be purchased pursuant to
Section 17 hereof, and {y) the value of the
Down Payment and the Prepayment, If any,
that you have made to SunRun which
corresponds to energy not yet produced. Such
liquidated damages payable to you pursuant to
this Sectlon. 17(b) shall be taken into account
and credited -against the amount payable by
you to acquire the Solar Facility.

18. SunRun's Remedies

{a) If you terminate this Solar Lease under
Section 13(c), you will be required within thirty
(30) days sither (i} to pay SunRun a termination
payment equal to the Prepayment of all future
Lease Payments during the Initial Term ("Make
Whole"), as calculated in Section 12(b} or {ii) to
purchase the Solar Facility pursuant to Saction
11(b).

{o} ¥ you fail to perform a material obligation
under the Solar Lease, and you do not correct
the failure within one hundred fwenty (120)
days, If such failure continues beyond a period
of one hundred twenty (120} days, then
SunRun can require you to pay SunRun a
Make Whole payment

(c) if you make a general assighment for the
benefit of creditors, file a petition in bankruptcy,
appoint a trustes or receiver, or have all of
substantially all of your assets subject to
attachmient, -execution or other judicial seizure,
or you bacome Insolvent or unable to pay your
debts, or vacate or abandon the Property, then
SunRun can require you to pay SunRun a
Make Whole payment.

(dy f you (i) are required to make a Make
Whole payment and do not make the payment,
{ii} terminate this Solar Lease without also
purchasing the Solar Facility, or (iii) do not
make any other payment or payments as
contemplated and fegulred under this Solar
Lease, SunRun shall, subject to any cure rights
provided herein, have the right to disconnect
your Solar Facility andfor enter your Property
and remove the Solar Facility,

This Solar Leass does not include an obligation
by SunRun to: remove: or dispose of any
hazardous substances that currently: exist on
the Propetty; improve the construction of the
roof or the Properly fo support the Solar
Facility; remove or replace existing rot, rust, or
insect infested structures; provide structural
framing for any part of the Property; pay for or
correct construction epors, omissions, and
deficiencies by you or your contractors;

pay for, remove, or remediate mold, fungus,
mildew, or organic pathogens; upgrade your
existing -electrical service; Install any smoke
detectors; sprinklers, or life safety equipment
required by municipal code or inspectors as a
rasult of the Sclar Facility installation; pay for the
removal or re-location of equipment, cbstacles or
vegetation in the vicinity of the Solar Facllity; pay
for any costs associated with municipal design or
architectural review, or other speclalty permits
{this includes cost to attend -any public hearings,
notification of nelghbors, or additional drawings
required); paint slectrical boxes or conduit at the
Property; ‘and move items unassociated with the
Solar Facility arcund the Property.

20. Miscellaneous

{@) You agres that this Solar Lease constitutes
the entire agreement between you and SunRun.
If any provision Is declared to be invalid, that
provision will be deleted or modified, and the rest
of the Solar Lease will remain enforceable. The
terms of this Solar Lease that expressly or by
their nature survive termination shall continue
thereafter unfll fully performed, which shall
include without limitation the obligation to make
payments heteundsr.

(b) This Solar Lease shall be interpreted in
accordance with and governed by the laws of the
State of Arizona, without regard to the conflict of
laws principles thereof.

{¢) You agree that SunRun has the right to
periodically check your consumer credit report.

{d) You agree that SunRun has the right to use
graphical representations or photography of the
Solar Facility and the Properly In its marketing
and promotional materiais.

(e) PRESCREEN & OPT-OUT NOTICE: The offer
of "préscreened” credit included in Section 3(p)
may be based on information in your credf report
indicating that you meet certain criteria. If you do
not want to receive prescraened offers of credit
from SunRun or other companigs, call the
consumer  reporting  agencies toll-free,
1-888-5-OPT-OUT (1-888-567-8688); or write to
the following credit reporting agencies: Experian,
Consumer Opt-Out, 701 Experian Parkway, Allen;
TX 75013; TransUnion, LLC, TransUnion Opt Out
Request, PR.O. Box 505, Woodlyn, PA
19094-0505; Equifax Options, P.O. Box 740123,
Atlanta, GA 30374-0123.

21. NOTICE OF RIGHT TO CANCEL

(&) DO NOT SIGN THIS AGREEMENT IF' ANY
OF THE SPACES INTENDED FOR THE
AGREED TERMS TO THE EXTENT OF THEN
AVAILABLE  INFORMATION ARE LEFT
BLANK.

(b) YOU ARE ENTITLED TO A COPY OF THIS
AGREEMENT AT THE TIME YOU SIGN IT.

(c) YOU MAY PAY OFF THE FULL UNPAID
BALANCE DUE UNDER THIS AGREEMENT
AT ANY TIME, AND IN 80 DOING YQU
SHALL BE ENTITLED TO A FULL REBATE OF
ANY UNEARNED FINANCE AND INSURANCE
CHARGES.

(d) YOU MAY CANCEL THIS AGREEMENT
ANY TIME PRIOR TO MIDNIGHT OF THE
THIRD BUSINESS DAY AFTER THE DATE OF
THIS TRANSACTION. SEE THE ATTACHED
NOTICE OF CANCELLATION FORM FOR AN
EXPLANATION OF THIS RIGHT.

{e) IT S8HALL NOT BE LEGAL FOR THE
SELLER {(LESSOR) TO ENTER YOUR
PREMISES UNLAWFULLY OR COMMIT ANY
BREACH OF THE PEACE TO REPOSSESS
GCODS PURCHASED (LEASED) UNDER
THIS AGREEMENT.
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SOLAR LEASE AGREEMENT

Lessee: SRS

1. Solar Panel System Lease,

This Equipment Leaso (“Leasc™) is the agreement between Lessee and Cloan Energy Sysiems, LLC (together with its succossors and
asaigns, “Clean”), regarding the lease 10 Lessee of the sofar pans! system (“System™) deseribed below. Clean Esergy agroes 10 Jease to
Lesses, nd Lessee agracs to lease from Clean Energy, the System on the terms and conditions described in this Leaze. -

Clean Energy shall causs the System to be instatled ar:

b T
2, Lease Term,

Cleen Encrgy agrues to lease you the System for 11 years, plus, if the Imcreonncetion Datc Is not en the first day of a calendar month,
the number of days 1eft in that partial calondar month, including the Installation Date ( “Leass Term.”) The Lease Term boging on the
Intercomsction Dute. The Interconnoction Date is the date that the System is fiully up and running and gencrating enorgy.

3. Duserigtion of the.Solar Pane] System You Are _
8 System: 5,060 kW DC (STC) photovoltait system Consisting 6f Photovoltsic Modules, Inverter(s), Mounting system,
and at Clean Energy’s sole discretion a Monititing system.
b. Guaramtee: Clen provides.an Ourput Guarsates from the System commencing on the Interconnection Date and
continuing witi] expiration of this lease, including ronewa! pariods, av output gusrantes of 7,500 kWh per year.
]

4, Lense Payments,
8. Monthly Payments (faxes ot included):
Yeur monthly pyment of $65.00 based on the Guarantee. In tha event that the Guarantesd Energy Output is not achieved as
deseribed above during the term of this Agroement (the “Guarsnteed Energy Output Shortage™), then CLEAN shall credit the
differonce between the amount LESSEE paid by adjusting the noxt ycars monthly lease payment. This guararitee shall
Iminedistely terminate if the System title Is wansfecred 10 LESSEE. Loaso payment will be adjusted to mateh eny Utility
increase ordecremie. Lease payment is dus 30 days foflowing the Interconnection Date and thereatter cach Monthly Paymont
is due on the fiyst day of the calendar moath.
Plense note: All payments incinde an automatic pyyment discount of $10. Your monthly Lease payment will fucrease
by $10if you do nnt make automatic monthly Lease paymicnts from your checking or savings scesunt.
b.  Purchase Option At Eiid of Lesss Tarm:
You have sn option to purchase the System at the end of tha Lesse Term at its fair market value.

§. Lease Obligations.

u2. Youwsgree to:
0] make the payments required Ly this Lease;

(i notify us within 24 hours if-you discover that the System is not working correctly;

(i)  motify us immediately upon the discovery of an emergency condition relating to the System, damage 10 the
System or thaft of the Systam:.

(iv)  only have the System repairsd prraunnt to the Limited Warranty and reasoriably cooperate with the person
performing the repairs whitn repairs:sre beifig minde;

(v) eep trees, bushes and hedges vimméd so that the System receives as much sunlight as it did when
Installed;

(vi)  not modify your Home in a way that shades the System;

(vil)  pumit Clean Energy, after we give you reasonablo nolice, to inkpoct the System for proper operation us we
reasonably determine necessary;

(vill)  not mave the System, or permit amyons else to movss the System, except as permitted by the Limited
Wiircanty; '
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(ix)  notdo enything, pernit or allow to-exist any condition or circumstance whish would cause the system not
to operate as intended at the Property;

(» 3] not use the System to heat a swimming poof;

(x)  use the System primarily for personal, family ar household prposes;

(xil).  netremove any merkings or identification tags on the System;

(xil)  keep tho paricls cloan, pursisint to the Lintited Watranty and the Guids;

(xiv)  reasonebly cooperate with Clean Energy so that ft may claim sny tax credits, rebatcs or boncfits from the
Systum; this rony include filing applications forrebates from the federal, state or Jocal, government or a
loca) utility and giving these tax credlts, rebates or benzfits to Clean Rnergy. You agree that you will not
Claim, or take any action, or full to take any action, including claiming any tax credits respecting the

" System on any tax retum, that miay jeopardize Clean Enesgy’s ability to receive, such tax credits, rebates.or
other beasfits; and .

(xv)  beresponsible for any conditions at your Home that affact the installation (e.g. blocking access to the reof)

indd 10 altow Clean Bnvrgy adequate timie and access to complste the installation.
b. Return Feey; Late Charges; Checks; Automatic Payment. In addition to the other amousts you agree to pay in this
Lesisc, you agroo lo pay the following:
O] Remrned Check Foe: $25 far anty check or withdrawa right that is rstumed or refused by your baink;
(i) Late paymients, which eccrue literest ar twelve percent (12%) annually or the maximum allowable by
pplicabie law; and ‘
@i  A310monthly foe iFyou do not make avtomatic Monthly Payments through your erudit eard, cheeking or
savings account.
Insurancs. Lesses:shall insure the Systom agalnst ofl damage or loss. _
Estimated Tixes. You agroc 1o pay any spplicablo sales or use taxzs on the Monthly Payments due under this Lease. I
this Lease containg & purchase option at the end of the.Lease Term, you agree to.pay any applicable tax on the purchase
price for the Systum. You also agree (0-pay as invoiced any applicable personal property taxes on the System that your
{ocal jusisdiction may Jovy.' _ .
£, NoAlterations. Yol agree that you will not make any modifications, attachments, improvements, revisions or additions
to.the System or take any Gther action that could void the Limited Warranty.on the System without Clean Energy’s prior
writicn consent. 1fyou make sny modifications, stiachments, improvements, revisions or additions to the System, they
will become part of the Systern and shall be Clean Energy's proparty.
£ HomeRenovations: If yeu want to make any ropairs o improvements to the Property that could iaterfere with the
Systom (micli a8 repniring the roof where the System is Jocaled), you msy only remove.and replace the Sysiem pursuant
to the Liniited Warranty.
8- Acctss to the Solar Panc) Systen; Easement.

@ You graatto Clenn Energly and its agents, employces and contractors the right to reasonably access all of
the Property for the purposes of (a) installing, constructing, operating, owning, repairing, accessing,
removing and replacing the System or making sny sdditions to the System or installing complementary
technologies oa or about tha location of'thie System; (b) snforcing Clean Energy’s rights as to this Lease
and the System; (¢) installing, using and maintaining electric lines and inverters and meters, necessary to
{nterconnect the System to your electric system at the Propenty and/ar to the utility's electric distribution
systom; or {d) taking any other action reasonably necessary in connection withi the construction,
instnllation, operation, maintenance, removel or repair of the System. This sccess sight shill continue for up
to ninsty (90) days:after this Leas axpires 1o provide Clean Entrgy with tima to romove thie System it the
end of the Lease. Clean Encrgy shall provide you with reasonable notice of its need 1o access the Property
whensver commercially rezsoniable.

@)  During the timy that Clean Envrgy has access rights you shall ensure that its access rights are preserved and
shall not Interfere with or permit any third party to iaterfers with such rights or pccess. If Clean Energy
requests, you will sign an easement that ety out in writing (1), Clem Ensrgy's right to access.the Propety;
and/or (ii) that the System is not  fixture. Clean Energy may record this gasement in the sppropriate
manner ia the public records. You also grant Clean Energy the right tv file any UCC- financing ststement
or fixnure flling that confirms 13 intsrest in the System,

b Indemaity. To the fullest cxtent pervaitied by law, you stall indemnify, defend, protect, save and hold barmless Clean
Energy, ity employees, officors, dircctors, agents, successors and assigns from sny and all third party claims, actions,
cotts, expunses (including reasonable sorncys® focs and expenses), damages, lisbilities, penalties, logses, obligations,
\
\
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injurics, demands and liens of any kind or niture arising out of, connectad with, relating to or resulting from your
nepligencs or willful misconduct; provided, that nothing herein shall require you to indemnify Clean Energy for its own
negligence o willful misconduct. The provisions of this paragraph chall survive termination or expirstion of this Lzase.
()  Monthly Payments. The Monthly Payments sction (Section 4(B)) describes your monthly piyment
obligationsunder this Lease. YOU AGREE THAT THIS 1S A NET LEASE AND THE OBLIGATION TO
PAY ALL MONTHLY PAYMENTS AND ALL OTHBER AMOUNTS DUE UNDER THIS LEASE
SHALL BE ABSOLUTE AND UNCONDITIONAL UNDER ALL CIRCUMSTANCES AND SHALL
NOT BE SUBJECT TO ANY ABATEMENT, DEFENSE, COUNTERCLAIM, SETOI'F, RECOUPMENT
OR REDUCTION FOR ANY REASON WHATSOEVER, IT BEING THE EXPRESS INTENT OF THE
PARTIES THAT ALL AMQUNTS PAYABLE BY YOU HEREUNDER SHALL BE AND CONTINUE
" TOBE PAYABLE TN ALL EVENTS INCLUDING BY YOUR HEIRS AND ESTATE AND, EXCEPT
/AS SET FORTH BELOW, YOU HEREBY WAIVE ALL RIGHTS YOU MAY HAVE TO REJECT OR
CANCEL THIS LEASE, TO-REVOKE ACCEPTANCE OF THE SYSTEM, OR TD GRANT A
SECURITY INTEREST IN THE SYSTEM.
i. Leage Obligations Separate from Limited Warranty. Clean Energy’s obligations under this Lease are separate and
independent fran its obligations under the Limited Wairranty it will provide you. A breach of the provisions of the
Limited Warranty will not be & defbult by Clean Evergy under this Leaze because fhisy are separsio agresments.

6. Conditions Prior to Instalistion of the System.
a.  Clean Energy’s obligation to have installed and to Juase the System sre condjtioned on the following jloms having been
completed to its reasonsble satisfaction:

o completion of a physical inspection of the Property, including if applicable geotuchnical work; and real
e3tate dus diligance to coafirm the sultability of the Property for the construction, insteliation and opertion
of the System; .

(i)  confirmation of rebite, tax credit and renewsble energy credit payment availability in the amount used to
cakeulate the Monthly Payment amounts set firth in this Leass;

(iv)  confirmstion that Clean Energy will obtain all applicable benefits referred to in Section 9; and

(v} receipt-of all nccessary zoning, land use and building permits,

b. Clean Energy may terminate this Lease without Mabithy If, in its reasonable Judgment, any of the sbove listed conditions
will not be satisfled for reasons beyond its reasonable controf.

7. Warranty.

The Limited Warninty-is suparsis from this Leass. No rights provided to you by the Limited Warranty may be asserted under this
Lease, No warranty iy mede in. this Léase, ‘Thersfore, any warranty claim must be made independently of this Lease and will not affeot
your obligstiong under this Lease, _

YOU UNDERSTAND THAT THE $YSTEM IS WARRANTED UNDER THE LIMITED WARRANTY, AND THAT THERE ARE
NO OTHER REPRESENTATIONS OR WARRANTIES, EXPRESS OR IMPLIED, AS TO THE MERCHANTABILITY, FITNESS
FOR ANY PURPOSE, CONDITION, DESIGN, CAPACITY, SUITABILITY OR PERFORMANCE OF THE § YSTEM ORITS
INSTALLATION, AND YOU LEASE THE SYSTEM “AS IS

8. Transfer,
Cleon Energy may sssign, sell or transfer the System and this Lease without your consent, Assignmient, sals or transfer genenlly
tmeans that Clean Energy would tranafer cerain of its rights and cariain of its obligations under this Lease to another party.

9. Ownership of the System; Tux Credits and Rebates.

You undorstand and agros that this is & leass and sol a sale agreament. Clean Energy owns tha Systom for a1l purposes, You agres that
the System s Cloan Bnergy's personal property under the Uniform Commercial Code, You shall at all times keep the System free and
clear of all liens, claims, levies and logal processes not created by Ciean Baerpy, and shall a1 your expense protect and defend Cleas
Encrgy egainst the same. Al righi and title 10 the encrgy, environmental attributos and cavironmental attribute seporting rights
attributable o the generating system vests i the lessce,

YOU UNDERSTAND AND AGREE THAT ANY AND ALL TAX CREDITS AND INCENTIVES, ARE THE PROPERTY OF
AND FOR THE BENEFIT OF CLEAN ENERGY, USABLE AT ITS SOLE DISCRETION. CLEAN ENERGY SHALL HAVE THE
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EXCLUSIVE KIGHT TO ENJOY AND USE ALL SUCH BENEFITS, WHETHER SUCR BENEFITS EXIST NOW OR IN THE

FUTURE.

10. Optioss to Purchase the Solar Pane) System Prior to the Ead of the Leass Term.
You may ot purchase the Systom. prior 10 the end of the Lease Term,

11, Option to Renew Your Lesse.
You have the option to rensw your Lease Term for up to thirty (30) ysars in thivée (3) ten (10) year ranewal perfods. If you do not want
fo renew and you are in compliance with this Lenss, you must notify us st Jeast one (1) month prior to the end of the Lease.

12. Selling Your Home.

a. Ifyou sell your home you can:

W Transfer this Lease and fhe Monthly Payments. The person buying your Home can sign 8 transfcr
agreament agsaming all vfgur rights xnd obligations undsr this Leasc.

) Prepay this Lease and Transfer only the Use of the System; and Kave the pesson buying your Home signa
tranyfer agraement to assume your rights and non-Monthly Payment obligations under this Lease, The
System scays ol your Homo; the new owner of yowr Home doss not maks sny Monthly Paymonts and has
ouly to comply with the non-Mouthly Payment portions of this Lense,

()  Prepaythis Lease and Remove theé Sysrem after Six Yesrs. I your System hs been instslicd for at least six
(6) years {72 months) and the pesson buying your home does not want the System, you may propay the
payments remainiog on the Lease (Seesection 16(5)) and (i7)). Your right 10 have the Systom removed at
o cost to you in such case is covmdbyﬂwumuedWmmy

{iy  Move the System to your new Home. If you are moving fo anew home In the simc-utility district, the
System can be moved to your now home only pursuant 1o the Limited Warranty. You will need to pay all
casts-associated with relocating the System, execute and deliverto Clean Encrgy an easement for the
raplwementﬂumlnswdwuﬂdemylh!rdpmymmts or relezses required by Clean Energy in

conmection with the substitute promises.

b, Yousgreevogive Clean Energy st least ane (1) month’s but not more than three (3) monilis’ prior written notica If you

WAIK 50meone 1o assushe your Leags obligariont. In connection with this assumption, you, your approved buyer and
Clean Brorgy shall cxtettt'a writtcn transftr of this Lease. Cloan Energy may charge you a transfer roview fee of fifty
dolars (£30). Unless we hové released you from your-ebligations in writing, you are still responsible for performing
undeérthis Leass. If your buyer defaults on thisLease and wo have not ysl signed the transfer sgréument, you will be
respoesibile for its defbult. We will release you fram your obligations under this Leass in writing once we bave a signed

transfer agreement with the person buying your Home.
{you $=1) your home wad can't comply thh ny of the options in subsvction (a) above, you will bs in default under this

¢
* Lonse. Section 12(s) inclodcy a home sale by your estate or heirs.
d.  BXCEPT ASSET FORTH IN THIS SECTION, YOU WILL NOT SUBLEASE, ASSIGN, SELL, PLEDGE OR IN

ANY OTHER WAY TRANSFER YOUR INTEREST IN THE SYSTEM OR THIS LEASE WITHOUT OUR PRIOR
WRITTEN CONSENT, WHICH SHALL NOT BE'UNREASONABLY WITHHELD.

13. Loys or Damage.

8. Losses will bear all of the risk of loss, damage, theft, destruction o similar occurronce to any or all of the System.

Excapt a3 expressly provided in this Lease, no loss, dixnage, Sheft or destruction will excuse you from your obligations
mmmmmmwym

. I there is Joss, damage, theft, destruction or a similar occurronce affecting the Systom, and you ars net in default of this

Loase, you shall continue tol timely. make all Moathly Payments and pay all other amowms dus under the Leaseand,
cooperats with Clean Encrgy, to havo ihé Systom repaired pursusnt to the Limited Warranty,

. Cloan Encrgy shall have tha right, but not the. obligation, 10 repair or remedy any defective or dangerous condition with

respect to the Sysier and bill you Tior the reagoeble cost and expense of such repairs, Some or all of these obligations
may be covered by the Limited Warrenty,

14. Limitation of Liability.
2. No Consequential Daninges: CLEAN ENERGY'S LIABILITY TO YOU UNDER THIS LEASE SHALL BE LIMITED
TO DIRECT, ACTUAL DAMAGES ONLY You AGREE THAT IN ND EVENT SHALL EITHER PARTY BE:
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LIABLE TO THE OTHER FOR CONSEQUENTIAL, TNC!DENT AL, PUNITWE EXEMPLARY, SPECIAL OR
INDIRECT DAMAGES.

b. Actusl Damapos, Except for claims under sestion:S(h); nsither party’s Jiability to-the other will excead an amount equal
o the maxivnn amoitd that could bo payable by you under Sertion §6(f). Damages to your home, belangings or
property during the iostillation of the System or resaiting from the Systom are covered in the Performunce Guaranty anc
Limited Wartanty Agreement provided by Clean Encrgy.

15. l)efaulr. You will be in default imder this Lease.if any one of the following ocours:

you fxil 10 meke &y payment when & is duo and suchi fillure contioucs for a perled of ten (10) days;

b. you fail to perform any materiel obligation that you have undestaken in this Leass (which inchwdes doing something you
have agreod 5ot to do, like alter tho System) and such fiiluss continues for'a period of fificén (15) days alter written

€. you assign; wisfer, encumbier, Subijet or sell this Lease or sy part of the System without Clean Energy’s prior written
consent; or v

d.  you make an assignmont for the benefit of creditors, admit ly writing its insolvency, files or there i
filed against you or It & voluntacy petition In bankruptcy is adjudicated bankrupt or insclvent or undertakes or
experienies sny substantially similar activity.

16, Remiedies in Case of Default.

I this Leaso Is In dofault, we may take any one or mote of the following actions. If the law requires us to do 5o, we will give you

notice and wait any period of tme roquired before taking sny ofthese astions, We may:

terminate this Leass mdywdghutopmeunﬂmmwyum.

take sty rexsonable action to torrect your defkult or to prevent our Joss; any amount we pay will by added to the amount

you owe us sad witl be immediataly due;

require you, st your cikpenye, 10 rétim the System or make $1 avallible i touy jn a reasonsble manner;

proceed, by appropriats coirt-action, to enforce perforinance of this Lease and to recover damages for your breach;

take back the Syszem by legal process or self-hulp, but we may. not breach the penct of violste the law;

vecover from you (7)ol accrued but unpaid monthly payments, taxes, late charges, penaltics, interest and all or any other

sums theiy aaorued or-due nd owing, plus (i) the unpaid balance of the aggregate rent, each payment discounted to

present value a1-'5% per anaum, plus ({fi) reazonable compeusation, on a net afier tax basis assuming » tax rate of 35%,

for the loss or recapturo of (A) the Investmont tax credit equal to thiny percent (30%) of the System cost, including

instaliation; and (B) acceleratcd depnc{adon oyer flve (5) yeurs ¢qual to wighty five percent (85%) of the System cost,

including ingtalision, and for the loss of sy anticipated benefits pussuanit to Section © of the L.ease (Clean Energy shall

furnish you with a detailad calculation of such compensation if n chuim is made therefose); or

g Vuse.any.other romedy available to us in this Leate or by law. You agree to repay us fur any reasonable amounts we pay
to correct o cover your dafauit, You also agree to reimburse us for any costs and expenses we incur relating to the
System's retum resulting from early temiinition, By choosing any oné or more of hese remedies; Cleun Egergy toes
not give wp lis right to wsa snother remady. By deciting not to uss any remedy shonid this Lense be in defiuk, Clean
Enérgy does n0t give up our right'to usc that remedy in case of » subsequent default,

17. Retoruing the Systam at the End or upon Terminstion of This Lesse; Early Termination.
8. Returilng the Solar Pane) Synemnmc End or Terminstion of This Lease, If you don’t renew this Loase, then there wre thres
(3) possibilities with rospact to retuming or keeping the System st the end or termination of this Lease:
(i) Harthe end or termination of this Lease Term you have not defaulted on this Leasa, and you have not exercised
your purchuse ojition Gf any), then within ninety (120) tays:
() ClunEnmqmyuhsdwosmg,rcmwmswkmymrhmntmcosttoyw.
()] if Clean Energy does not tel] you thet:it wants to remove the System sind yols want to have the System
removed from your Home at ro cost 0 you, you must make a clpim under the Limited Wasranty which
governs your rights in this respect.
(i) 1¥at the.end or termination of this Leaee yon sve in defonlt, and Clsan Encrgy chooses to temove the Sysiem fom
your Home then you sgiee to pay Clean Epergy the reasonable expense of remaving the System from your Homs,
(i) 1f st the end or termination of this Lease Clean Ensrgy chooses not to remove tlie Systemi and you do not require
removal within 120 days, then you will be considersd 1o be the new owner of the System and it will sutomatically be
mveyed to you AS IS, WHERE IS.

.
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b. Early Termination after 6 years. If your System hos been Installed for leas than six (6) years (72 months), you:are not entitled
fo terninate the Lease. If your System has been installed for ot Jeast six (5) years (72 months) and you want to terminate the
Lease, Clean Enorgy will remove tho Spstem from your fome upon your payment of (x) an amount equal to the cost of de-
nstallation and transportation, (y) the cost 1o repair any damage to the System for which you are responsible under this
Lease, and (z) the amoumts vemaining on the Lease (See section 16()(7) aod (1)), In such case, any option you may have to
purchase the System at the end of the Legse Term will sutomntically tsrminate,

c. _Both paties will 5150 have the right o terminate this Luu, without penaity or fee, if Clean Energy determines after a site
sudit thet it fias miscyimated the appropeiate kilowatt size of the System for your Home by more than ren percent (10%).
Such termination right will expire at the mh«of(i) the dats we commence installation of the System and (i) one (1) month
ufter we {nform you in writing of the revised size estimate.

18, Applicable Low,
The [aws of the state where your Home & located shall govern this Lease without giving effact to conflict of laws principles. We
:\’Eﬂhﬂ u;)‘r dlSpmed clalm or disagreement between ug shall be résolved by arbitration, Judgment may be entered in any court

ving jurisdiction.
YOU WILL NOT HAVE THE RIGHT TO PARTICIPATE AS A REPRESENTATIVE OR MEMBER OF ANY CLASS
'PERTAINING TO ANY DISPUTE UNLESS THE AMOUNT IN DISPUTE 18 LESS THAN ONE THOUSAND DOLLARS
(51,000) INCLUDING ANY CLATM YOU MIGHT BRING FOR ATTORNEYS' FEES OR PUNITIVE OR EXEMPLARY
DAMAGES.
TF amy portion of this section of this Lease is determined to bo uneaforcesble, the remaining provisions shall be enforced in accordance
with theic tenms or shall be interpreted or re-written 0 as to meks them snforceable.

19, Waiver,

Any delay or failure of a party to enforce any of the provisions of this Leats, inchuding but not limited to any remedies listed in this
Lease, or io require pufbrmuwe by the othes party of ny of the provisions of this Lense, shnll not be construed to (1) be & waiver of
such provisions or a party's right to enfotce that provision; or. (i) affect the validity of this Leaso.

20. Notiear,

All notices under this Leuse skill be in wrklug and sball be by personal defivery, overnight courler, or certified, or registored mai),
retium receipt requested, and deemed teceived upon personal delivery,

the promisod delivery date sfter deposit with overnighit courier, or fve () days after deposit in the madi, Notices shall be sent to the
person Identifld n this Lease at the addressés yet forth in this Lease or suoh other address as either party may specify in writing. Bach
perty shell doeim & documient faxed to it 88 an

original docment,

21. Entire Agreoment; Changes.

This Lease conlains the perties” entire agreement rogarding the lease of the System, There are nootharagroemnc rugarding this
Leasa, either written or oral. Any changs {o this Lease must be in writing and signed by both pasties. If any portion of this Lease is
datermined to be gneaforceable, ihis' mlnlng provisions shall be anforced in accordance with thefr teymis or shall be interpreted or re-
written so as 16 make thien enfordeable. Provisions that should rexsonably be considered to survive

tecmingtion 6fthis Lease shaf! survive, including, without limitstion, Sections 5(c), S(d); S(), 5(D, S(g), S(h), 34, 16, 17and 18.

22, NOTICE OF RIGHT TO CANCEL.,

YOU'MAY CANCEL THIS LEASE AT ANY TIME PRIOR TO MIDNIGHT OF THE THIRD BUSINESS DAY AFTER THE
DATE YOU SION THIS LEASE. SEE THE ATTACHED NOTICE OF CANCELLATION FORM ATTACHED AS EXHIBIT |
FOR AN EXPLANATION OF THIS RIGHT.

[ have read this Lease and the. Exhibits in their eatircty and 1. uekmwlsdge that ] have recaived a complete copy of this Lease,
Qwaer's Name: Co-Owirer’s Name (If any):

Signature:
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Exhibit 1 (Customer Copy)
NOTICE OF CANCELLATION
STATUTORILY-REQUIRED LANGUAGE
(CC § 1689.7(¢)) (A.R-S. §44-5004)(C.R.S. §5-3-403)

“Notice of Cancellation”
Dato of Transaction:
You may canccl this transaction, withous any penalty or obligation, within thres business days from the sbove date. If you cancel, any
property traded in, any payments made by you under the contract or sals and any negotiable instriumont executed by you will be
retumed within 10 days followlng receipt by Clean Exnergy of your cancellation notice, and any security interest arising. out of the
tranvaction:will be canosled. 1f you taincel, you onist make availible to Clesa Energy st your residence, In substantiatly as good

. condition as when reccived, sy goods deltvered to you under this contract or salv, or you may, If you wish, comply with the
instructions of Clean Energy regarding the return shipment of the goods at Clewn Encray’s expense and risk. I you do make the goods
available 10 Clean Energy Clean Baergy does not pick them up within 90 days of the date of your notice of cancellation, you may
ronain or dispose of the goods withowt any fisther obligativn, IF you fall to make the goods avallable to Clean Enesgy, or if you agres
to return the goods to Clean Brergy and fail to do so, then youi remain {isble for performance of afl obligations under the contract. To
cancel this tnnmuou. mil or deliver a signed and ducd copy of this cnneellntlou notice, or any other wrilten notice, or send a

Clean Enemy Syatems, LLC

111 E Dunlap #1-293

Phoenlx, AZ 85020

nat Jater than midnight of [Date}.

L (Name}, héreby cancel this vansaction o [Date].
Lessee's Signature: ¢

Lesses"s Signature:
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Exhibit 2

NOTICE TO BUYERS
{ARS. $44-5004)°

1. Do net sign this sgreement if any of the spaces intended for the agreed terms o the exisnt of then available information arc fef
blank,
2. You are entitled 10 a. copy of this agreement at the time you sipn it.
3. You muy pay off the full unpeid balance dus under this agreement at any time, and in 50 doing you shall be entitled to a full rebate
of the uncarned finenco and insurance charges.
4. You may cance) this agreement any timse prior to midnight of the third business day after the dete of this transaction. See the
attached notice of cancellotion form on. Bxhibit § for an explanation of this right,
5. Itakall not be légal for the Lessee to enter your premises unlswiully or commit any breach of the peace 10 repossess gnods
purchased under this agresment.

16723
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PERFORMANCE GUARANTY AND LIMITED WARRANTY
AGREEMENT

This Performance Guaranty and Limited Wasranty Agreement (this “Limited Warrnty") is Clean Bnergy Systems® agreement to
provide you warrsnties un the solar panel system (the “Systom™) you teased. The system Is deseribed as s 5,060k WDC photovoltaic
system eonsisting of mudules, Inverter and mounting system. The System will be professionaily instalied by a licensed contracror at
the address you listed in the Iease agreement (the “Lease™). We will rofer to the installation Jocation as your “Property” or your
“Home." This Linited Warranty begins ot the sturs of the instaliation the System at your Home, '

1, Limited Warranties, .

(v} Limited Wasrantles. Clean Bnergy Sysiems waranties the Systewn s follows:

(i) Installation Warranty, We will have professiomally instalied the System in & good and workman-like mamncr according to industry
standards and our comihitmonts 1o you in Section 2, This installation warranty will rus for one (1) year foltowing the completion of
he Syster installation;

(ii) Roof Warranty, When the Instalier penctrates your roof during & System Installation we will warrant roof damasge caused 1o aress
that ere within u three (3) inch radius of our roof penctrations. This roof warfaaty will run the longer of (A) oue (1) year following the
completion of the System Installation; and (B) the lengih of eny existing installation warraiity on yottr roof:

(iti) Use Warranty. Under normal use and sorvice conditions, thio System will be free from defects in workmanship or defects in, ora
breekdows of, materials or components during the Warranty Period (as defined below); and

(iv) Repair Prowise. Dusing the Warranty Period, Clean Encrgy Systeris will kave repaired or replace any defective part, mater el or
component or correct any dsfective workmanship, at no cost or txpense 10 you (including ull labor costs), when you submit a valid
chaitri 10 us under this Limited Warrinty, If we damage your Home; your belongings or your Property we will repair the damage we
cause or pay you for the damage we cause as described in Section 5. Clean Bncrgy Systems may use new or reconditioned parts when
making repeirs or stplacements, Clean gwgv Systems may also, &t no-additionsl cost to you, upgrade or add to-any part of the
System to ensure that /i performs acoerding to e guarantoss set forth in this Limited Warzanty,

(b) Warranty Length, iy . .

(i) The-warrenties itf sections (a) Iil and () iv ubove will start when we bagin Installing the System at your Home and continue
theough tho entire Lease Torm (*Leass Term” has the same meaning as set forth In the Lease) but nover less than six (6) yeaes (the
“Warranty Period™),

(i) The warranties in Sections (a) | and (a) }i shove may hiave shorter lengths 25 described in those sections.

(iii) Ifyou have taken over an.existing Lease, then this Limited Warranty will cover you for the

remaining balance of the original Wamanty Period,

(¢) Performance Warrantics and Guaranity.

(i) Energy Production Guarantes, Clean Encrgy Systems guarantees that during the Lease Term the System will generate the
‘gunrantoed annual kitowan-bovrs (KWh) (“Guaranteed Animal kWh") of cncrgy set forth in Exhibit B as follows:

A. 1f st the end of each successive tweive (12) month suniversary of your first monthly payment

the camalative Actual Anmual kWh (defined bolow) gensrated by the System is fess than the

Gueranteed Annual kWh, then we will eredit your account equal to the pro-rata différencs between the cumulative Actual Amiunl
kWh and the Guarantsed Anaual kWh (defined below).

For example, if the first twelve (12) mouth period compichces on October 1, 2008 and ends on

September 30, 2009, and the wergy the System was supposed to generate is fess than the

ensrgy tho syitom way gyarameed to generats during stich twolve (12) month period, we will

credit you the pro-rata difference in the Actual Annual kWh and the Guaranteed Annual KWh sfter December 31, 2009,

Ses the table below for & real world exaniple. '

Example:

Guaranteed Annual kWh: 6,500

Actual Anmanl kW 5525

Annusl Leass payment: $720.00

Credit to You: 5108:00 (system produced 15% less power, yougets 15% eredit)

B, If wthe end of each successive twelve (12) month anniversary of your first monthly payinent
the Actual Annual kWh is gresfer than the OumteedAnnw kWh during any twelve (12)

Sales ID Page 9
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month period, this surplus will be caried over and Will be vsed to offser any defisits thar may v

occur in the future. If your System produces niore energy than the Guarentved Anmual KWh thea this additions] energy is yours at no
additionnal cost,

“Actual Annual kWh" means the AC electricity prodnced by your System in kilowatt-hours measured and recorded by the utility
provider during each successive twelve (12) month snniversary of your first monthly payment, or to the extent such services are not
available; we will estimute the Actual kKWh by reasonsble means. _

(i) Syssem Failure. }f you are lexsig the Systess during the Leass Term and the Sysiem is munble 10 penerate any electricity (2
“Systewn Failure”), Clean Energy Systems will credit you sesording to the production guarantee.

Period shall not-decrease by more than fifteen percent (15%).

(d) Maintenance and Opération.

Gencral, You agres to operate ond maintaln the system accarding to manufacturer’s recommendations.

(c) Making a Clalm; Transferring this Werranty.

() Claims Process. You can make a cleim by:

A, Einalling us ot the email addiess n Section 6 below;:

B. Writing us a leiter and sending &t overnight mail with a weil-known service; or

C. Sending us a fax ar the sumber {n Section § below.

(i) ‘Transferable Limited Warmnty. Clean Energy Systéms will accopt and honor sny valid snd properly submitted Warranty claim
made during thie Warranity Period by any person who cithier purchises the System from you or to wiiom you properly transfes the

() Bxclusiony and Disclaimer, The Jimited warranties and gusranty provided in this Limited Warvanty do not apply o any lost
cluctricity production or suy repair, Teplacement ar correation required due to ths following: v

(i) somvone oiher than Clean Endrgy Systems or its approved service providess Installed, removed, re-installed o sepaired the System;
(ii) destruction or damiags to the System of its sbility to safely produce energy not crused by Clean Energy Systems or its approved
sorvicd providers while servicing the System (e.g. o tree fulls on the System); v

(iii) your falhare to perform, orbreach of, your obligations undar the:Lease, (such as If you modify or alter the Sysiem),

(iv) your breach of this Limiied Warranty including being uravallable to provide access or assistance to us in-diagnosing or repalring a
peoblem or failing to maltain the Sysiem;

{v) any Force Majeure Event (as-defined below);

(vi) & power or voltage swge cansed by someons other thian Clean Eaergy Systems Including 2 g¢id supply voltage outside of the
standard rangs specified by your utility;

(vii) shading from foliage that is new growth or is not kept trimmed to its appearanoe on the dato the System was installed;

(viii) amy System Failure not caused by & System defect (b.g; such a3 making roof repaiss); or theft of the System.

This Limited Warranty gives you specific rights, and yon may also have other rights which vary from stase to state. This Limited
Wairasity does not warrant sty speciflo electrical performance of the System, other than that described above. »

THE LIMITED WARRANTIES DESCRIBED IN SECTIONS 1(a) and (£) ABOVE ARE THE ONLY EXPRESS WARRANTIES
MADEBYULEAN ENERGY SYSTEMS WITH RESPECT TO THE SYSTEM. CLEAN ENERGY SYSTEMS HEREBY
DISCLAIMS, ANDANY BENEFICIARY OF THIS LIMITED WARRANTY HEREBY WAIVES, ANY

WARRANTY WITH RESPECT TO ANY COST SAVINGS FROM USING THE SYSTEM.

2. Clean Energy Systems’ Standards,

For the purpose of this Limited Warranty the sundards for our performance will be (i) normal professional standards of performance
within the solar photovotaic power generation industry In the ralevant market; ond (i) Prudent Electrica! Practices. “Prdent
Eloctricn) Practices® means thuss practices, 8 chianged from timo to time, that are engaged in or approved by 3 significent portion of
the soler energy electrioal generation industry operating in the United Sistes to operaie oloctric equipment lawfully and with
reasonable safety, dependability, effiviency snd economy.

3: Systam Repair, Relocstion or Remova).

(2) You agres thiat 1P (f) the System needsiany repairs that are not the respensibllity of Clean Ensrgy Systems under this Limited
Warranty, (i) the system neods to be removed and reinstailed to Bisilitate remodeling of your Home or (i) the system Is being
relocated to another home yoii own parsuant to the Lease, you will have Cloan Ensrgy Systema, or another similarly qualified service
provider, at your expense, perform such repairs, removal and reinstallation, or relocation on  time and materials basis.

(B) If you want to seturn the Sysiem to Clean Energy Systems under Section 17 of thie Lsase then Clean Energy Systems will rontove
the System & no coit 1o you. Clean Enerizy Systems may lcave or remove the potts and watarproof'the post ares, Clean Energy
Systems will warrant A oo ,

the watcrproofing for one (1) year after it removes the Systom. Color matching of the patshed roof arca will be done with material you
provide 1o us. You agree to reasonsbly cooperate with Clean Energy Systems in removing the Solar Panel System Including providing
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necessary space, access and storage and we wil) roasonably cooperste with you to schedule removal in.a time and manner that
mininiizesinconyeniencs 10 you.

4. Force Majetire.

1f Clean Eqergy Systems is-unableto perform afl or some of its obligations under this Limited Warranty because of a Force Majeure
Event, Clean Encrgy Systems will be excused from whatever performance s affected by the Force Majture Event, provided that:

1. Clean Energy Systems, a3 soon 5 is seasonably practical, gives you notice describing the Force Majeure Event;

2, cm-gmgy' Systems" suspenslon of its obligations is of no greater scope and of no longer duration than is roquired by the Force
Majeure Event; and

3. No Clan Energy Systems obligation that arose before the Forcs Majeure Event that could and should have been fully performed
before such. Force Majesire Event is excused as a result of such Force Majeure Event, “Fores Majeurs Event” means any evon,
condition of cireumstance buyond the control of and apt caused by Clean Bncrgy Systems® foult or negligence. It shad! include,
without lmftation, fsilurs or intervuption of the produation, delivery or accepiance of elcotricity duo to: an sct of god; war (declared or
undéclared); sabatage; riot; iisarrection; civil unrest or distarbanoe; military or gueriila action; terorism; economis sanction or
cnibargo; civil strike; work stoppage, slow-down, or lock-gut; explosion; fire; earthquake; abnormal weathes coudition or actions.of
the elements; hurricige; food; lightning; wind; drtught; the binding order of any governmentsl authority (provided that such ordér has
béen rasisted in good falth by all reasonabls legal megns); the fiillure to act on the part of any governniental authority (provided that
such attion has bren tiwely requonted and diligently pursucd); unavailabllity of uloctricity from the utitity grid, equipment, supplies or
produets (but aol 10 the extent (hat any such availability of :

any of the foiegoing rosulty from Clean Energy Systems® failure to have-exercissd reasonable difigence); and fiiflure of equipment not
utilized by Clean En¢rgy Systems or under its control.

5, Linajtations m Liabitity. _ ,

{2) No Consequential Damuges. YOU MAY ONLY RECOVER DIRECT DAMAGES AND THOSE AMOUNTS DUE PURSUANT
fQ SECTION }(b) UNDER THIS LIMITED WARRANTY, AND. INNO EVENT SHALL CLEAN ENERGY SYSTEMS OR ITS
AGENTS OR SUBCONTRACTORS BE LIABLE TO YOU OR YOUR ASSIGNS FOR SPECIAL, INDIRECT, PUNITIVE,
EXEMPLARY, INCIDENTAL OR CONSEQUENTIAL DAMAGES OF ANY NATURE. SOME STATES DO NOT ALLOW THE
EXCLUSION OR LIMITATION OF INCIDENTAL OR CONSEQUENTIAL DAMAGES, SO THE ABOVE LIMITATION MAY
NOT APPLY TO YOU. o N

(b) Limtation of Duistion of Implicd Warrarties. ANY IMPLIED WARRANTIES, INCLUDING THE IMPLIED WARRANTIES
OF FITNESS FOR A PARTICULAR PURPOSE AND MERCHANTABILITY ARISING UNDER STATE LAV, SHALL INNO
EVENT EXTEND PAST THBEX?IRATION OF ANY WARRANTY PBRIOD IN THIS LIMITED WARRANTY. SOME STATES
DO'NOT ALLOW LIMITATIONS ON HOW LONG AN IMPLIED WARRANTY LASTS, SO THE ABOVE LIMITATION MAY
NOT APPLY TOYOU. :

(¢) Limit of Lisbility. Motwithstanding any other provision of this Limisd Warranty to the contiary, Clean Energy Systems' total
{Inbility arislng out of rolating to his Limited Warrinty shall in no event;

(i) For System Fuilure or Replacement: excoed thia sum of the Lease payments over the Term of the Leass;and

(ii) For dmmages to your Home, Belongings and Property: excesd two hundred thousand dollars ($200,000) provided that the dimages
:n;‘ uau:ed solely by Clean Energy Systems or the Systom and the damages arc covered by our insurance.

6. Notizes.

All notices under fhis LimRted Warranty shall be in writing and shall be by parsonal delivety, fcsimile transmission, electronic mail,
overnight courier, or regular, certifled, or reigistered miil, retam receipt requested, and deemsd received upon personal delivery,
scknowledgment of receipt of elcctronic transmission, the promised defivery date sfior deposit with overnight courier, or five (5) deys
after deposit in tfie tanil, Notloas shall be sent to tho party identifiec in this Agreoment at the addreas set forth below or such otfier
nddress a3 elther pasty may specify in writing. Each party shall deem a document fluced to it 83 an original document,

To Clean Briergy Systemns, LLC:

111 EDunlep #1293 :

Phoenix, AZ 85020

Attention: Wirrmty Claims

Telephone: 602-995-8100

Facsimile; 602-995-8101

To You: Atthe billiag address in tho Lsase or any subsequeat billing address you give us.
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The laws of the atatc of Aiizona shall govern this Limited Warranty without givins effect to conflict of laws principles. You ogree that
you canmol pursue any dispute 2s a “class sction” unless the amount in dispute berween us is less than one thousand dollars ($1,000),
not inclnding any clabo yon might bring for attoraeys® fees or prmitive or exemplery damoges where provided by law.

YOU WiLL NOT HAVE THE RIGHT TO PARTICIPATE AS A REPRESENTATIVE OR MEMBER OF ANY CLASS
PERTAINING TO ANY DISPUTE UNLESS THE AMOUNT IN DISPUTES LESS THAN ONE THOUSAND DOLLARS
(51,000), NOT INCLUDING ANY CLAIM YOU MIGHT BRING FOR ATTORNEYS FEES OR PUNITIVE OR EXEMPLARY
‘DAMAGES WHERE PROVIDED BY LAW.,

If any portion of this section of this Limited Warranty Is detormined to be unenforceable, the romaining provisions shall be enforced in
aceordance with thelr terms or shall be.interpreted or-re-written 3o #s to miks them enforcedble.

8. Assignment and Transfer of thiy Limited Warranty.

Clean Energy Systems mey assign its rights or obligations under this Limited Warranty to a third panty without your consent, provided
that sty assignmant of Clean Energy Systems® obligations under this Limited Wartanty shall be to & party qualified to perform such
obligation, This Limited Warranty protects only the persont who leases the System. Yous rights and obligations under this Limited
Warranty will be sutomstioally transfeered to aay person who purchases the System fram you of 10 Whom you properly transfer the
Lanse, .

9. Entire Agreement; Changes. ,

This Limited Warranty contains the party's entire agrocsment rogarding the limited Warranty of the System. Clesn Encrgy Systems’
obligations under this Limited Warranty sre seperate and distinct from its, or its assigns, obligations under the Lease and eny breach of
this Limited Warranty shall niot affect your obligations under tha Lease. The Leasc may be assigued to # third party without
assigomeit of Clean Buergy Systems’ obligations under this Limited Waranty.

Clean Energy Systems’ obligations undur this Limitcd Warranty may only bo assigned In writing to a parly that sxprossly accepts
responsivility in writing for Closn Encrgy Systems' obligations unider this Limited Warranty. There are no other agrecments regarding
the limited wirtanty of the Syssem, either written or spoken. Any change to this Limited Warranty must be in writing and signed by
both partics. I any portion of this Limited Warmnty is determined to be unenforceable, the romeining provisions shall be enforced in
accordance with thelr teems or shall be titerpreted or re-written o is to make them enforceable. Provisions thar should reasonably be
considered 1o survive termination of this Limited Wamanty shall survive.

—— e
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LEASE AGREEMENT
for
Embedded Energy System™ (EES)

This EES LEASE AGREEMENT (the “Agreement’), is a request by the Lessee to enter into an Agreement with Pristine Sun LLC and/or
its assigns, for Lease of small wind energy (where permissible and approved by the Lessee (defined below)), solar thermal, and/or solar
photovoltaic devices and all other power electronics, electrical wiring, and structural hardware necessary to interconnect the wind, solar
thermal, and/or solar photovoltaic devices to a physical address and its load serving entity (hereinafter referred to as the Embedded
Energy System™ or “EES”), and to provide the necessary services for the engineering, the procurement of necessary permissions and
equipment, and the construction, operation, and maintenance of the EES, (hereinafter collectively referred to as “Service’). By
completing and signing this Agreement, the Lessee is agreeing to a Lease of the EES, and hereby accepts the TERMS AND
CONDITIONS stipulated in this Agreement. Furthermore, Lessee acknowledges that, once duly completed and accepted by the Lessor
as acknowledged by Lessor in a LETTER OF ACCEPTANCE, this Agreement shall constitute a binding EES LEASE AGREEMENT.
LESSEE MAY CANCEL THIS AGREEMENT WITHIN FIVE DAYS OF RECEIPT OF A LETTER OF ACCEPTANCE FROM THE
LESSOR WITHOUT PENALTY. Lessee does have additional cancellation rights beyond the five day period. These additional
cancellation rights are available to Lessee prior to the acceptance by the Lessee of the EES Design Document indicated by Lessee’s
signature on the EES Design Document and submission of the EES Design Document to Lessor. These additional rights are explained in
the attached TERMS AND CONDITIONS, section 9.2. LESSEE DOES NOT HAVE ADDITIONAL CANCELLATION RIGHTS BEYOND
THE ACCEPTANCE OF THE EES DESIGN DOCUMENT.

PLEASE READ CAREFULLY, SIGN AND RETURN,

1. Parties and General Lease Terms and Conditions.
The Parties to this Agreement are Pristine Sun, LLC andfor its assigns, including its parent company, collectively referred to as the
“Lessor" and the property owner as described hereinafter and referred to as the “Lessee.”

Lessor hereby leases to Lessee and Lessee hereby leases from Lessor the EES. Lessor hereby grants an irrevocable and exclusive
right to Lessee of any and all energy output, in kWh, and environmental attributes, including but not limited to renewable energy
certificates (REC's, aka Green Tags), carbon credits, and other emissions offsets, produced by the EES.

Lessee Company Name:
Contact Person's Name:
Lessee Address:

Lessee City, State, ZIP:
Lessee Mobile Phone:
Lessee Email Address:

2. Area of Use, Effective Lease Rate and Term:

The area where the EES to be provided under this Lease Agreement will be used, and where the provision of the associated Service will
be rendered, shall take place at the address indicated below, hereinafter referred to as the "Agreement Address.” Additionally, the
lease rate and term for which such Lease and Service will be provided is described below and is subject to the area of use. If it is
determined that such Agreement Address as described below is in fact not where the EES will be used, then the terms and conditions of
this Agreement are null and void; or at minimum, the rate will be adjusted to the then applicable and current rate of the true area of use.
The Lessor provides renewable energy generation equipment and services to properties in the United States.

Agreement Address:

Agresment City/State/ZIP:

Agreement Utility Territory:

Agreement Term: 20 Years

Lease Rate: $105.81 {per month)

Lease Rate Annual Escalator; 1.5% (per year)

Buyout after completion of Term: Fair Market Value

EES Size (DC): 111 (kw DC Nameplate Capacity)*
EES Size (AC): 94 (~kW AC Nameplate Capacity)
Estimated Annual Energy Output: 12,667 (~61% of Lessee usage) (kWh/year)

Deposit payment: $ 211.61 (first and last months’ lease payment)
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*Size of system may drastically change due to Rebatefincentive maximums and/or utility restrictions.

Lessee

3. Disclosures and Signatures: Lease of the EES and Services performed in conjunclion with such Lease Agreement is governed by the
TERMS AND CONDITIONS. The TERMS AND CONDITIONS cover important topics such as fees for eary termination and late
payments, Lessor’s rights to change its conditions and the Lessee's service, limitation of liability, privacy, and settlement of disputes by
arbitration instead of in court.

By signing this Agreement, LESSEE HEREBY REPRESENTS THAT LESSEE HAS RECEIVED AND READ THE ATTACHED TERMS
AND CONDITIONS, and agrees to be bound by such agreements and documents as are currently in effect and as may be amended
from time to time.

Lessee represents that the Lessee is at least 18 years old and has the legal capacity to accept this Agreement.

Agreed to by the Lessee: Agreed to by Pristine Sun, LLC (the Lessor):
By: By:
[Signature] [Signature]
Name; Name:
Title: Title:
[If signer is an authorized company representative]
Date: Date:
Sales Agency:
Sales Associate Signature;
Sales Associate Name:
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EES LEASE AGREEMENT - TERMS AND CONDITIONS

The General Terms and Conditions are as follows:

1. EES Equipment Components Included in the Lease Agreement amount(s) payable by Lessee to Lessor {*Payment’):

The EES equipment that has been or will be provided to the Lessee as part of this Agreement includes, but is not limited to, any number of:

a) DC solar PV panels and or DC PV arrays, DC to AC inverter(s), corresponding electrical wiring, electrical and mechanical connections, a Meter,
and a DG (Distributed Generation) interconnect device;

b)  Solar thermal panels and related equipment with BTU meter(s); and/or

¢)  Wind energy turbine with inverter, coresponding electrical wiring, electrical and mechanical connections, a Meter, and a DG interconnect device.

The exact equipment required for each Lessee varies and, therefore, is specifically engineered for the unique needs of the Lessee. The equipment is
set forth in the EES Design Document and is hereinafter incorporated by reference. Concordantly, the stipulated equipment value of the EES
equipment is subject to the exact equipment associated with a Lessee's EES as defined by the Lessor in the post installation documents. The Proof of
delivery and return of the post installation documents will be provided by both parties through execution of a Delivery Receipt. If additional equipment is
provided and / or requested by the Lessee, Lessee will pay additional Payment as mutually agreed upon with Lessor. Lessee reserves the right to
refuse any such change.

1.1. Change in EES Equipment:

In the operation and maintenance of the EES equipment, it may be determined that certain equipment must be repaired, refurbished, or replaced. The
change of equipment for the purposes of repairing, refurbishing, or replacing will not have an effect on the Terms and Conditions of this Agresment. Any
replacement equipment will be reflected in an updated Equipment List. From time to time, Lessor may determine that the amount of equipment
necessary should be increased or decreased to more closely match the Lessee’s demand. In this instance, the Equipment List will be updated. Lessee
reserves the right to refuse any such change.

2. EES Services Included in Payment;

2.1. Engineering, Procurement, and Construction:

Lessor will engineer, procure necessary equipment and permissions, and construct a EES system that meets the Lessee's approval, provided that (i)
Lessee is present and available for the initial Site Review; (ii) the installation Address for the EES meets all suitability requirements o substantiate good
performance conditions for the EES; (iii) Lessee approves of the enginesring design of the EES; (iv) all licenses, permits, and permissions are cbtained:
(v) Lessee makes the Address in Agreement accessible for the canstruction of the EES; and (vi) the Lessee, again, is present and available for the final
inspection and commissioning of the EES.

Lessor shall be responsible for obtaining any license, permit or permission from any govemmental or regulatory agency which may be necessary for or
imposed upon the operation of the EES on behalf of the Lessee. This does not preclude the Lessee, however, from assisting the Lessor in whatever
manner necessary to ensure that such license, permit or permission is obtained. Such licenses, permits and permissions include, but are not limited to,
building permits, utility interconnection agreements, mortgage letters of acknowledgment, and UCC security interests. Should Lessor be unsuccessful in
obtaining all prerequisite licenses, permissions, agreements and/or acknowledgments, this Agreement will be invalid.

2.2. Operating and Maintenance: :

Lessor wifl commission the EES upon final inspection. Once commissioned, Lessor will monitor the operation of the EES using a password-protected
Intemet web portal meter (the “Meter’). Lessee shall provide an Intemet connection for the Lessor's use {either WiFi or an available Ethemet port) and
shall use reasonable efforts to keep this Intemet connection up and available at all imes. Performance of the EES shall be monitored and data stored
will relate to the condition of the equipment and the power generated by the PV panels. This data will be reported 1o the Lessor on a daily basis and
utilized to analyze the condition and performance of the EES. Data will then be used to perform maintenance, reporting, and emissions offset services.
Unless another reporting service is provided by the Lessor, EES data is transmitted via the intemet. The EES must always be directly connected to the
internet to perform reporting duties.

Lessor will be the exclusive source to maintain the EES and will maintain the EES in operational condition. Lessee will make the Address in Agreement
accessible and the EES available fo Lessor for maintenance and inspection during the Term of this Agreement at any reasonable time. In the event that
the EES equipment are beyond repair in the field, Lessor will pay all costs for shipment to Lessor's repair centers and shall be liable for any loss or
damage during transportation. Lessor will replace equipment with functioning equivalents during the period of repair. Upon repair, Lessor has the option
to (i) return the equipment to the Lessee and shall be liable for any loss or damage during transportation, and (i) retain the original equipment and
update the Equipment List. Such maintenance will be provided without charge to Lessee for malfunctions and failures due to manufacturing defects and
normal wear and tear. Maintenance required for other malfunctions and failure or damage such as caused by abuse, accident, or improper operation is
covered under Section 5.2,

Malfunction or failure of operation covered by this section will result in the reduction of Payment to the Lessee as covered in Section 3. in no event will
Lessor be liable for any foss of profits, indirect, consequential or other damages resulting from any failure of the EES.
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If Lessor's performance of any obligation hereunder is delayed due to reasons beyond Lessor's reasonable control, the time for performance of such
obligation will be postponed for a period equal to the number of days of such delay. In no event will Lessor be liable for any damages resulting from any
delay in the delivery of any component or any delay in the performance of any maintenance.

The Lessee will exercise due care in the use and operation of the EES and such use and operation shall be only according to written instructions
provided by Lessor. Lessee will not use or operate the EES in any illegal manner or for any illegal purpose nor in violation of any faw, ordinance or
regulation. The Lessee will not open the EES electronics enclosure housing, alter or repair or permit the alteration or repair of the EES, remove or
relocate or permit the removal or relocation of the EES, or make any attachments thereto, without the prior written approval of Lessor.

2.3. Reporting:

Lessor will provide the Lessee with access to the Meter, which shall contain regularly updated information regarding the condition and performance of
the EES. In addition, an annual report will be made available at the end of each Calendar year. Monthly and annual reports will be stored for three
years by Lessor.

2.4. Temporary Removal and Relocation:

Lessor will temporarily remove the EES at the request of the Lessee one time during the term of the Lessee’s Agreement for the purpose of roof repairs,
subject to the charges stated in Section 7.4. Lessee also understands that a request for Temporary Removal must be submitted at least 30 days priof to
the service being performed.

2.5. Decommissioning:

Lessor will decommission the EES once the Term of Agreement has been completed and no other options have been selected. Lessor will recover the
equipment. Lessor will repair - or replace if necessary - the roofing material where the PV array infringed upon the roof and re-plaster or caulk ail holes
that were created by the mounting structures. Lessor is not responsible for damages or generaf wear and tear to the house or surrounding structures
and fixtures that was not caused by the EES or the decommissioning thereof.

3. Warranty and Performance Guarantee:

3.1 EES Performance Guarantee:

Lessor warrants that each item of equipment will be suitable for normal operation and use at the time of delivery and installation. Lessor guarantees that
the EES will provide the Lessee with the ability to provide a portion of their energy annually, as spelled out in Section 3.2 befow. Lessor guarantees the
EES's operation under two separate performance guarantees.

3.1.1 System Failure Guarantee:

If the EES malfunctions, or if a component of the EES fails, causing the EES to cease operating for a period of time, Lessor will provide maintenance in
accordance with Section 2.2 and Lessor will extend the Temn of the Agreement for the total number of days that the system was not in operation. A per
diem amount will be subtracted from the Payment until the system is restored. The daily amount subtracted is equal to 1/365 of Lessee’s annual
Payment.

3.1.2 Performance Guarantee:

PV system performance declines nominally over time. Lessor's monitoring systems wilf read the EES's actual generation output on a monthly basis, to
an accuracy rate of +/- 10 kWh per month.

3.1.3 General EES Performance:

The EES generates electricity by converting sunlight into electricity in the case of solar PV (and/or wind flow kinetic energy into electricity in the case of
a wind energy turbine, and/or solar radiation into thermal heat (measured in British Thermal Units, or BTU's) in the case of solar thermal), so the EES
cannot be expected to generate optimal peak energy output when the sun or wind is not available, or if there are climatic conditions such as cloud,
snow, or dust coverage that interfere with sofar irradiance, or if local objects fall on top of or shade the array. In addition, soil build up may also degrade
the EES's ability to generate electricity.

The EES is typically interconnected with the local load serving entity, so Lessor cannot guarantee EES operation when there is a grid failure. The anti-
Islanding features of the EES ensure the safety and well being of line crews that may be repairing a portion of the grid that caused such grid failure.
Lessor does guarantee that the EES will continue to operate when there is a grid failure.

Lessor cannot guarantee EES operation where damage or loss has been caused by nature or a natural disaster. Lessor will guarantee that
maintenance will be provided as soon as possible to restore the EES to its original operating condition. The speed at which Lessor restores such EES
depends upon the size and scope of the natural disaster, and the resources available to the Lessor to respond {o the disaster.

Lessor cannot guarantee EES operation where theft, or deliberate damage, tampering or interference has occurred. Lessor will work to restore the EES
to operating condition as quickly as possible at no charge to the Lessee, unless it is found that Lessee has caused or has enlisted someone to cause
deliberate damage, tampering, or interference of the EES, or is found to be involved in the theft of the EES in whole or in part. The liability of the Lessee
in such instances is detailed further in Section 5.2.

LESSOR CANNOT PROMISE UNINTERRUPTED OR ERROR-FREE OPERATION OF THE EES AND DOESN'T AUTHORIZE ANYONE TO MAKE
ANY WARRANTIES ON ITS BEHALF.
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4. Ownership and Security Interest:

4.1. Ownership:

Lessee acknowledges that Lessor is and shall remain the owner of the EES unless fitle is conveyed to the Lessee by a separate sale agreement.
Lessee will protect Lessor's ownership rights against claims, liens and other encumbrances by Lessee’s creditors or other claimants against Lessee.
Lessee will not remove, obliterate or obscure markings which identify Lessor as owner of the EES. Lessor further acknowledges that Lessee has initial
unconditionat title to all energy and environmental attributes generated by the EES.

Lessee may purchase the EES at the completion of the Term of this Agreement for the fair market value of the EES at the time of purchase, to be
determined using a third party renewable energy system appraiser. Lessee may elect to purchase the EES at fair market value prior to the completion
of the Term but no sooner than after the completion of the third (3) year of this Agreement, subject to approval by Lessor, such approval not to be
unreasonably withheld,

4.2, Security Interest:
Lessee will execute and deliver to Lessor documents and forms which are reasonably necessary or desirable to protect Lessor's ownership and interest
in the EES, including finance statements under the Uniform Commercial Code.

5. Insurance and Risk of Loss, Damage, or Thett:

5.1. Insurance:

Lessor will provide appropriate insurance for the EES during the Term of this Agreement.

5.2. Risk of Loss, Damage, or Theft:

Lessor will bear responsibility for all failures, damage to or loss of equipment whether due 1o theft or other source of loss, except for manufacturing
defects and normal wear and tear covered under Section 3. In the event of any such damage or loss, Lessee will promptly give Lessor notice thereof
and the Lessor will contact the insurance company or the equipment manufacturer to replace or repair the EES. The Lessor will then provide the
Lessee with an estimated time for replacement or repair. The warranty will apply under Section 3.1.1.

In the case that the Lessee is responsible for any theft or damage to the equipment, the Lessee will pay to the Lessor an amount equal to the EES value
or fraction thereof for the damaged or lost equipment as determined by the most recent Equipment List. In such case, the Payment and other obligations
of the Lessee shall continue until the payment is made. After payment is made, this Agreement will ferminate as to the equipment involved.

6. Limitation of Liability:

UNLESS THE LAW FORBIDS IT IN ANY PARTICULAR CASE, PARTIES EACH AGREE TO LIMIT CLAIMS FOR DAMAGES OR OTHER MONETARY
RELIEF AGAINST EACH OTHER TQ DIRECT DAMAGES. THIS LIMITATION AND WAIVER WILL APPLY REGARDLESS OF THE THEORY OF
LIABILITY, WHETHER FRAUD, MISREPRESENTATION, BREACH OF AGREEMENT, PERSONAL INJURY, PRODUCTS LIABILITY, OR ANY
OTHER THEORY. THIS MEANS THAT NEITHER PARTY WILL SEEK ANY INDIRECT, SPECIAL, CONSEQUENTIAL, TREBLE, OR PUNITIVE
DAMAGES FROM THE OTHER.

7. Payments and Charges:
In return for use of the EES and receiving associated Service, Lessee promises lo pay as follows:

7.1, Payment:

The Payment is the monthly Lease Rate shown on page one (1) of this Agreement. Lessee further agrees o pay applicable Payment and any other
applicable fees promptly upon receipt of monthly Payment and service bill by the due date. A late fee will be assessed for late payments per Section
7.5. A security deposit as noted in Section 7.2 will be taken by Lessor as security for the return of the EES in good condition. This security deposit is not
a charge and Lessee, by signing this Agreement, agrees 1o the payment of this security deposit upon approval of the engineering design. Also, the
security deposit does not release Lessee from further fiability and obligations if Lessee fails 1o return the EES in good operating condition. The Lessee
will retum the EES at the end of the Agreement Term and, If Lessee fails to provide access to the EES for recovery, wili pay an equivalent daily
Payment based on the applicable monthly Payment for any time after the Termination Date. Until Lessor recovers the EES, the Lessee shall remain
bound by the obligations of this Agreement.

Lessee will pay Payment until the Agreement is canceled. The outstanding balance is due in full each month. Lessor may, in its discretion, accept partial
payments, which will be applied to the oldest outstanding statement. No *payment in fuli* notation or other restrictive endorsement written on Lessee's
payments will restrict Lessor's ability to collect all amounts owing to it. Lessor may terminate Lessee’s Agreement if Lessee does not pay on time, after
any applicable grace period. Lessor may report payments past due more than 30 days to Business or Consumer credit reporting agencies.

Tax Grants, Rebates or Incentives. Any Federal, State or Local incentives, rebates and/or tax benefits (including but not limited to tax credits andfor
depreciation) (collectively the “Benefits") are retained in full by, and are the sole propery of, the Lessor. Lessor owns and operates the EES and leases
the EES equipment to Lessee at a Lease Rate calcutated under the assumption that Lessor receives 100% of the value of these Benefits and Lessor is
therefore entitled to these Benefits and Lessee hereby agrees to transfer any interest in the Benefits to the Lessor. If any payments or credits are
issued to the Lessee by accident or otherwise, directly, or indirectly, the Lessee shall immediately notify Lessor by telephone and by writing (email is
acceptable as long as Lesses receives an acknowledgement of receipt of the email from Lessor) and forward payment of any funds held by Lessee to
Lessor within two (2) business days.

7.2, First Month estimated billing, to be paid in advance:

Lessee’s Initials: | hereby agree to the terms and conditions on this page.



A Security Deposit in the form of the first and last month's Lease Rate is paid in advance and is required of the Lessee upon approval of the EES's
Design Document and/or no later than one day after initial delivery of at least twenty percent of the total EES equipment to your property as written
above on the signature page of this Agreement. The Security Deposit is two (2) months' estimated billing cycles unless otherwise noted in this
Agreement. This Security Deposit and any interest is maintained by Lessor and will be applied against the recovery cost of a EES in the event of Lessee
cancellation or Lessor termination of the Agreement because of Lessee's failure to pay or for some other breach on Lessee's part. Upon completion of
this Agreement, and after final Payment and other charges are paid in full, he Security Deposit will be applied to the final bill under the Term of this
Agreement or returned to the Lessee.

7.3. Test and/or Repair Charge:

If retuned equipment appears broken due to misuse, a test and repair charge of up to $50.00 for each component appearing to be broken may be
assessed for inspection, testing and minor repairs required to return the equipment to service. This charge will be payable at the end of this Agreement.
I the equipment cannot be repaired, the Lessee will be notified and will be responsible for the designated replacement cost of the equipment.

7.4. Temporary Removal Fees:

From time to time, Lessee may require Lessor to temporarily remove the EES to make roof repairs. The cost to temporarily remove the system to make
roof repairs is $500 plus 15 cents per watt DC for every watt DC greater than 5 KW DC. Additional charges will apply if the EES is out of service for
more than 30 days. In the instance of a EES being temporarily removed for more than 30 days, the Lessee will be required to pay a Monthly Payment
equal to the average Monthly Payment of the previous 12 billing months for every 30 days that it is removed.

Lessees entering into a 20 year commitment will have the option of temporarily removing the EES system, for roof repairs, one-time free of charge, and
only after the conclusion of the fifth year, unless the removal exceeds 30 days, and then the Lessee will be required to pay a Monthly Payment equal to
the average Monthly Payment of the previous 12 billing months for every 30 days that it is removed.

7.5. Late Fees, Penalties and Other Fees:

If Lessor does not receive Lessee's payment by the due date on Lessee's bill, Lessor may charge an administrative late fee of the lesser of (upto
$10.00; or (ii) the maximum amount permitted under and subject to applicable law per month or partial month until the delinquent amount is paid in full.
This late fee is not an interest charge, finance charge or other such charge or payment of a similar nature. Lessee acknowledges that this fee is
reasonably related to the actual expense Lessor incurs due to late payment and may be subject to limitations set forth by faw in Lessee’s state. If any
bank or other financial institution refuses to honor any payment, draft or instrument submitted for payment to Lessee’s account, Lessor may charge
Lessee a fee the lesser of (i) up to $35.00; or (ii) the maximum amount permitted by applicable law. Lessee acknowledges that this fee is not an interest
charge, finance charge or other such charge or payment of a similar nature and it is reasonably related to the actual expense Lessor incurs due to
unsatisfied payment.

If Lessor terminates Service because of Lessee’s failure to pay or for some other breach on Lessee's part, Lessor has the right to retain the Lessee's
Security Deposit that was provided at the beginning of the Agreement, unless the cancellation is covered under 2.1, 2.6, 7.7, or 16.3. Lessee
acknowledges that this fee is not an interest charge, finance charge or other such charge or payment of a similar nature and it is reasonably related to
the actual expense Lessor incurs due to recovery of the EES. This does not release the Lessee from any other liability or obligations in conjunction with
Payments owed prior to cancellation or termination of the Agreement, late fees, returned payment fees, collection fees, test and/for repair charges, or
replacement costs. All such fees and charges continue to be the responsibility of the Lessee and owed to the Lessor. To the extent permitted by law,
Lessee will pay Lessor any costs and fees that it reasonably incurs to collect amounts Lessee owes to Lessor.

7.6. Taxes, Fees and Surcharges:

Lessee agrees to pay all taxes, fees, and surcharges set by the government, whether local, state or federal. Lessor may not always give advance notice
of changes to these items.

7.7. Utility Charges:

Lessee acknowledges that the EES is not a primary source of eleciricity and that connection with the local load serving entity is required to guarantee
reliable electricity service. In light of this, Lessee will most likely be required to pay a minimum service fee to the electric utility. Furthermore, electricity
charges and other such charges may be assessed by the utility on the Lessee for use of service and consumption of electricity. Lessee agrees 1o pay
these fees and charges to the ulility and maintain electric ulility service throughout the duration of the Agreement. Failure to do so may cause the
Lessee's electric service to be disrupted and will result in Lessor recovering the EES, a loss of Security Deposit, and the possibility of other charges and
fees being assessed on the Lessee as describedin 7.3 and 7.5.

Lessee will deal directly with their utility regarding any net metering laws that remain in effect throughout the duration of the Agreement. Lessor is not
liable or responsible for handling net metering billing issues or any other issues pertaining to net metering.

7.8. Calculating Charges:
The Lessee's bill reflects the fees and charges in effect under the Agreement. Once this has been completed, Lessor then attaches any fees, charges,

or unpaid bafances owed, for a total bill. Lessees can dispute their bill, but only within 60 days of receiving it. LESSEE MUST STILL PAY ANY
DISPUTED CHARGES UNTIL THE DISPUTE IS RESOLVED.

7.9. Billing Statements:
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Lessor will send Lessee a statement for each billing cycle on the first of every month for the previous month. Statements will show: (i) payments, credits,
Payments and any other charges to Lessee's account; (i} the amount Lessee owes Lessor; and {iii) the payment due date. The Lessee Bill is Lessor's
notice to Lessees of their fees, charges and other imporiant information. Lessees should read everything in their bill. Lessees may be able to view their
detailed bill online. If Lessees think their statement is incorrect or if Lessees need more information about it, contact Lessor immediately. Lessor will try
to resolve any complaints Lessees have as promptly as it can.

7.10. Payments:
Payment is due in full as stated on Lessee's bill. IF LESSOR DOES NOT RECEIVE PAYMENT IN FULL WHEN DUE, LESSOR MAY CHARGE FEES
ACCORDING TO SECTION 7.5,

8. Indemnity:
Lessee agrees to protect, indemnify and hold harmless Lessor from and against all claims, damages and costs including legal expenses arising out of
the Lessee’s use of this EES.

9. Termination:

Except as explicitly permitted by this Agreement, Lessee agrees to maintain Agreement with Lessor for the stipulated Term. Term extensions, due to
periods of malfunction or failure, do not count towards the Term of this Agreement. ONCE COMPLETION DATE IS REACHED, UNLESS LESSEE
NOTIFIES LESSOR THAT LESSEE WISHES TO CANCEL THE AGREEMENT, LESSOR WILL AUTOMATICALLY RENEW THE AGREEMENT AS A
YEAR-TO-YEAR AGREEMENT, AS LONG AS LESSOR CONTINUES TO CARRY THE SERVICE OFFERING. PAYMENT WILL BE ADJUSTED
ACCORDING TO LESSOR'S CURRENT PRACTICES, TAKING INTO ACCOUNT THE LESSEE’S GEOGRAPHIC AND UTILITY LOCATION.

Lessee understands that they will forfeit their Security Deposit if they terminate the Agreement, by default or breach of this Agreement, prior to the
completion date of the Term. Lessee remains responsible for any unpaid fees or charges, is liable for any damage or repairs necessary to either replace
the equipment of the EES or bring them back to good working condition, and/or is liable for any costs to relocate the EES to another site containing a
paying Lessee.

9.1. Default:

If Lessee fails to pay amounts owed to Lessor when due, subject to any grace periods, or otherwise defaults, Lessor has the right o terminate this
Agreement forthwith by natice to the Lessee. Upan such termination, (i) the balance of the Annual Payment, defined as all Payments due prior to
termination, will be due and payable immediately and, (ii) Lessor has the right, at its option, to take possession of and remove the EES from service
immediately. Any other damages or amount chargeable to the Lessee shall be immediately due upon such termination.

IN ADDITION TO FAILURE TO PAY AMOUNTS QWED, LESSOR CAN, WITHOUT NOTICE, LIMIT, SUSPEND, OR END THIS AGREEMENT OR
ANY AGREEMENT WITH LESSEE FOR ANY GOOD CAUSE, including, but not limited to: (i) paying late more than twice in any 12 months; (i)
harassing Lessor's employees or agents; (iii) lying to Lessor; (iv) providing false or misleading credit information; (v) interfering with Lessor’s operations;
{vi) becoming insolvent or going bankrupt; (vii} foreclosure initiation on a mortgage loan; (viii) failing to maintain electric utility or telephone service or
inteme; (ix) using EES service in a way that adversely affects Lessor's systems or other Lessees; (x) tampering with or allowing anyone to tamper with
the EES; or (xi) any action which jeopardizes Lessor's awnership or ownership rights or ability to take possession of the EES. Lessor may also cancel
this Agreement if Lessee elects not to accept any changed terms described to Lesses, as provided in Section 16.3. And Lessor can temporarily limit
Lessee's services and guarantees under this agreement for any operational or governmental reason.

9.2. Cancellation:

9.2.1. General Provisions. Once Lessee approves the EES Design Document and pays the security deposit (explained in 7.2), Lessee will lose the
security deposit if the Agreement is terminated before the end of the Term without mitigating circumstances as explained in 2.1, 2.6, 7.7, or 16.3. If
Lessee’s actions have precipitated utility cancellation, the Lessor reserves the right to consider the termination a Lessee default under Section 9.0,
retain the security deposit, and sue Lessee to coflect the remainder of the payments due per this Agreement over its Term.

9.2.2 Right to Cancel Provided By Law. {Some specifics of this required section per State Law do not directly apply to this Agreement because Lessee
will not pay for nor receive any product until after the site evaluation has occurred, as explained in 7.2.) You may CANCEL this Agraement without any
penalty or obligation, within FIVE BUSINESS DAYS from the Date of this agreement, provided in the introductory section of this Agreement. If you
cancel, any property traded in, any payments made by you under this agreement or sale, and any negoliable instrument executed by you will be
returned within TEN BUSINESS DAY following receipt by the Lessor of your cancellation notice, and any security interest arising out of the transaction
will be canceled. If Lessee cancels, Lessee must make available to the Lessor, in substantially as good condition as when received, any goods
delivered to the Lessee under this or sale; or Lessee may comply with the instructions of the Lessor regarding the retum shipment of the goods at the
Lessor's expense and risk. If Lessee does make the goods available to the Lessor and the Lessor does not pick them up within 30 days of the date of
the Lessee's notice of cancellation, Lessee may retain or dispose of the goods without any furher obligation. If Lessee fails to make the goods available
to the Lessor, or if Lessee agrees to retum the goods to the Lessor and fails to do so, then Lessee remains liable for performance of all obligations
under the Agreement. To cancel this Agreement, mail or deliver a signed and dated copy of this cancellation notice or any other written notice to
address given in Section 13, o Pristine Sun, LLC NOT LATER THAN MIDNIGHT on the 5th Business Day after the Agreement was signed.

9.2.3 Further Cancellation Assurances Provided by Pristine Sun, LLC {Lessor). Lessee has the right, with no financial loss or obligation, to cancel this

Agreement at any time before the Site Review. If Lessee cancels the Agreement before the Site Review, the Lessee has no further obligation of any
kind. if Lessee cancels the Agreement during the Site Review, Lessee will again have no financial loss or obligation. To cancel this Agreement, notify
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Lessor in writing at the address given in Section 13. Cancellation will be effective on the date it is received by Lessor, provided the notice was
" postmarked or electronically transmitted on or before Lessee's acceptance of the EES Design Document.

10. Assignment and Transfer. Lessor may assign all or part of this Agreement or Lessee's debts without notice, and Lessee agrees to make all
subsequent payments as instructed. This Agreement and the rights and obligations created hereunder shall not be reassigned by the Lessee without
the prior written consent of Lessor. Lessor considers Lessee to be responsible for the EES. Lessee is liable for keeping people and property clear of the
equipment of the EES as the system is electrical in nature and may cause severe bodily harm to individuals and or electrical damage to property.. Upon
approval by Lessor, a Lessee may iransfer the EES to another Lessee under the same Terms and Conditions of this Agreement so long as (i) the EES
continues to remain at the Address identified in the Agreement, and (ii} the assuming new Lessee agrees to all of the terms and conditions of the
Agreement.

11. Consent Regarding Credit. In order to establish an account with Lessor, Lessee authorizes Lessor to inquire into Lessee’s creditworthiness, by
checking with business or consumer credit reporting agencies. If Lessee is delinquent in any payment to Lessor, Lessee also authorizes Lessor to
report any late payment or nonpayment to credit reporting agencies. Due 1o the subjective nature of creditworthiness, Lessor reserves the right to
require prepayment for any Payment via cashier's check, money order or credit card, notwithstanding Lessee's credit rating, past history or practice.

12. Dispute Resolution and Arbitration. In order to expedite and control the cost of disputes, Lessee and Lessor agree that any legal or equitable claim
relating to this Agreement, any addendum, or Lessee Payment (referred to as a "Claim”) will be resolved as follows:

12.1. Informal Resolution. Lessee and Lessor wil first try to resoive any Claim informally. Accordingly, neither Lessee nor Lessor may start a formal
proceeding for at least 60 days after either Lessee or Lessor notifies the other of a Claim in writing. Lessee will send notice to the address described in
Section 13 of this Agreement, and Lessor will send its notice to Lessee's billing address.

12.2. Formal Resolution. If Lessee and Lessor cannot resolve a Claim informally, any Claim that either Lessee or Lessor asserts will be resolved only
by binding arbitration. THERE'S NO JUDGE OR JURY IN ARBITRATION, AND REVIEW IS LIMITED, BUT AN ARBITRATOR CAN AWARD THE
SAME DAMAGES AND RELIEF, AND MUST HONOR THE SAME LIMITATIONS IN THIS AGREEMENT, AS A COURT WOULD. IF AN APPLICABLE
STATUTE PROVIDES FOR AN AWARD OF ATTORNEY'S FEES, AN ARBITRATOR CAN AWARD THEM, TOO. Lessee and Lessor also each agree,
to the fullest extent permitted by law, that:

(i) The Federal Arbitration Act applies to this Agreement. Except for qualifying small claims court cases, any controversy or Claim arising
out of or relating to this Agreement, or any prior Lease Agreement with Lessor or any of Lessor's affiliates or predecessors in interest,
or any product or service provided under or in connection with this Agreement or such a prior Agreement, or any advertising for such
products or services, will be settled by one or more neutral arbitrators before the American Arbitration Association (*“AAA") or Better
Business Bureau ("BBB"). Lessee can also bring any issues the Lessee may have to the attention of federal, state, or local government
agencies and they can, if the law allows, seek relief against Lessor on Lessee’s behalf.

(ii) For claims over $10,000, the AAA’s Supplementary Procedures for Consumer-Related Disputes Rules will apply. For claims of $10,000
or less, the complaining party can choose either the AAA’'s Supplementary Procedures for Consumer-Related Disputes Rules, an
individual action in small claims court, or the BBB's rules for binding arbitration. Both Lessee and Lessor may be required to exchange
relevant evidence in advance.

(iif) Lessee can obtain procedures, rules, and fee information from the AAA (www.adr.org), the BBB (www.bbb.org), of from Lessor.,

12.3, Special Rules. In the arbitration proceeding, the arbitrator has no authority to make errors of law, and any award may be challenged if the
arbitrator does so. Otherwise, the arbitrator's decision is final and binding on all parties and may be enforced in any federal or state court that has
jurisdiction. Neither Lessee nor Lessor shall be entitled to join or consolidate claims in arbitration by or against other individuals or entities, or arbitrate
any claim as a representative member of a class or in a private attorney general capacity. If, however, the faw of Lessee’s state would find this
agreement to dispense with class arbitration procedures unenforceable, then the agreement to arbitrate will not apply. if for any reason a claim
proceeds in court rather than through arbitration, Lessee and Lessor each waive any trial by jury.

13. Notices. Notices to Lessee will be deemed given when personally delivered, addressed to Lessee at Lessee's last known address and deposited in
the U.S. Mail (which may include inclusion in Lessee's billing statement), ar sent via Internet to the e-mail address Lessee provided Lessor or delivered
when a voice message is left at the telephone number on Lessee's account. Lessee’s notices 1o Lessor will be deemed given when Lessor receives
them at the address given below. Lessee agrees to provide true, accurate, current and complete contact information (Lessee’s name, mailing address,
address or telephone number), and maintain and promptly update Lessor with Lessee's contact information o keep it true, accurate and complete.

PRISTINE SUN LLC Fax notices to; 866-593-9753

970 W. Broadway, Suite E Email notices to: Info@PristineSun.com
P.0. Box 30000 #393

Jackson, WY 83002-1600

‘ 14. Privacy. Lessor collects Personally Identifiable Information about its Lessees (*Personal Data®). The use and disclosure of this Personal Data is
| governed by Lessor's Privacy Policy and, to the extent not inconsistent with the Privacy Policy, by this Agreement. A copy of Lessor’s Privacy Policy is
| available upon request. Except as provided In this Agreement, Lessor won't intentionally share personal information about Lessee without Lessee’s
permission. Lessor may use and share information about Lessee: (a) to protect ourselves; or (e) as required by law, legal process, or exigent

Lessee’s Initials:

| hereby agree to the terms and conditions on this page.




circumstances. In addition, Lessee has authorized Lessor to investigate Lessee's credit history at any time and to share credit information about Lessee
with credit reporting agencies. If Lessee asks, Lessor will tell Lessee the name and address of any credit agency that gives Lessor a credit report about
Lessee. For training or quality assurance, Lessor may also monitor or record its calls with Lesses.

15. Online Access. Lessee is responsible for maintaining the confidentiality of the password and account username used for online billing and account
maintenance with Lessor, and is fully responsible for all activities that occur under Lessee’s password and account. Lessee agrees fo: (i) keep Lessee's
username and password confidential and not share them with anyane else; (ii) immediately notify Lessor of any unauthorized use of Lessee's password
and account or other breach of security and (iii) use only Lessee's username and password to log into Lessor's online sites.

16. General.
16.1 Headings. The headings and tities to the section and paragraphs of this Agreement are inserted for convenience only and will not be deemed a
part hereof or affecting the construction or interpretation of any provisions hereof.

16.2 Controlling Law. Al questions concerning the validity, operation, interpretation and construction of this Agreement will be govemed by and
determined in accordance with the laws of the State of Delaware.

16.3 Severability. In the event that any one or more provisions contained in this Agresment should, for any reason, be held to be unenforceable in any
respect under the laws of the state of Delaware, or the United States, unenforceability shall not affect any other provisions of this Agreement, but this
Agreement shall be construed as if such unenforceable provision had not been contained herein.

16.4 Previous Agreements. This Agreement supersedes all prior and contemporaneous agreements and representations made with respect o the
same subject matter, and is the entire Agreement between the parties.

16.5 Counterparts. This Agreement may be executed in one or more counterparts, each of which shall be deemed to be an original copy hereof.

16.6 Further Assurances. The parties agree to perform all acts and execute all supplementary instruments or documents which may be necessary or
desirable to carry out the provisions of this Agreement.

Lessee’s Initials: I hereby agree to the terms and conditions on this page.




